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A Pheasant Boom
Lifts Farm Fortunes
On Great Plains

Hunters Flock to Idled Acres,

But Ethanol Boosters

Want Land Used for Corn

Frenchy’s Clan Converts a Barn

Stock-Options Scandal Fugitive

Puts Roots Down in Namibia

Comverse CEO Kobi Alexander

Buys a Golf-Course Home,

Invests in Auto-Body Shop

Fighting Extradition to U.S.

Elephants Have

An Achilles’ Heel,

And It’s Their Feet
i i i

Zoo Confinement Aggravates

Ticklish Pedicure Issue;

A Keeper’s Gentle Touch

By JOSEPH T. HALLINAN

VIVIAN, S.D.—For nearly 100 years,
LeRoy “Frenchy” Authier’s family has
ranched and farmed along the banks of a
slender stream known as Medicine Creek.

They grew wheat and raised cattle. But
farms got bigger and prices got lower and
after a while, the money didn’t add up the
way it used to. So nine years ago Mr. Authi-
er’s 46-year-old son, Mike, and his wife,
Katherine, sold off the last of the cattle

and turned to a new
crop: pheasants.

Today, they
have four separate
lodges on their
land, including a
converted barn
and granary, that
can accommodate
up to 35 guests a
day. Called the
Medicine Creek
Pheasant Ranch,
about 30 miles
south of the state
capital of Pierre, it
draws hunters

from across the country.
Thanks to a federal program that pays

farmers to idle millions of acres, the once-
decimated pheasant is making a come-
back. Many states in the nation’s midsec-
tion are reporting their biggest popula-
tions of the game bird in nearly a half cen-
tury. Hunters are also turning out in force,
willing topaypeople like theAuthiers thou-
sands of dollars a week to shoot the birds.

One result is an unexpected boom
that is raising land values, propping up
farms and generating new businesses in
many parts of the Great Plains. In a good
year the Authiers’ pheasant operation
will gross six times what the farm did,
allowing them to raise their children in
the house where Frenchy was born.

“Pheasant hunting is a good way to
keep the farm in the family and the family
on the farm,” says Katherine Authier, who
helps cook the meals for Medicine Creek’s
hunters.

The pheasant phenomenon has cre-
ated an unusual alliance of farmers, hunt-
ers and environmentalists bent on pre-
serving the program that pays farmers to
leave some lands idle. For them, the big-

gest threat to the bird’s well-being today
isn’t coyotes. It’s corn, which is used to
make ethanol—the other big growth in-
dustry on the Plains. High oil prices have
created intense interest in ethanol, an
alternative fuel usually mixed with gaso-
line. As Congress prepares to write next
year’s farm bill, some want to see a por-
tion of idled cropland planted with corn
for ethanol production.

“There are other ways to conserve
land,” says Kendell Keith, president of the
National Grain and Feed Association,
whose members include ethanol produc-
ers. The outcome of the land debate could
help shape the economy of the Great
Plains, a dry spine of land that flanks the
Rocky Mountains from North Dakota to
Texas.Pheasanthunting, soaring land val-
ues and tourism have helped prop up local
coffers here. Although the past two years
have seen “unprecedented income cre-
ation,” according to theDepartment of Ag-
riculture, a drought this year has taken its
toll on many farms and ranches. As a re-
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By BARRY NEWMAN

PITTSBURGH—The Animal and
Plant Inspection Service of the U.S. De-
partment of Agriculture is seeking ad-
vice from the public on what to do about
problem feet in elephants.

The deadline for sending in ideas is
Dec. 11. Hundreds have already arrived.
Such as: “Elephants’ feet are being de-
stroyed by their confined environment.”
“They should be able to walk on grass,
not concrete.” “Some elephants never
need their toenails trimmed and some
elephants need them continuously
trimmed.”

Or, as Willie Theison, head elephant
keeper here at the Pittsburgh Zoo, sug-
gests: “If you wash the barn, you have to
dry the floor. Otherwise, you get ath-
lete’s foot in elephants.”

Federal warmblooded-animal rules
aren’t, a spokesman notes, “elephant spe-
cific” as yet. But zoo elephants have died
this year from complications of sore feet
in Oregon, Milwaukee, Los Angeles, and
at the National Zoo in Washington. Some
activists say zoos, by nature, are the
cause. They prodded the government—
which has taken no stand on this—to pub-
lish a notice in the Federal Register in
August calling for public views on poten-
tial elephant-foot action under federal an-
imal-protection laws.

The zoo industry, like many others,
prefers to self-police. To head off the

feds, it is setting a major pachyderm
shift in motion.

In May, the American Zoo and
Aquarium Association finalized new ele-
phant standards for its 78 members.
They require bigger barns and more
room to roam. Rather than shoulder the
cost, six zoos in recent years have de-
cided to phase out their elephant exhib-
its: Philadelphia, Detroit, Santa Bar-
bara, Chicago, San Francisco and the
Bronx. At least 30 are improving their
elephant digs in a big way. The price in
Los Angeles is $40 million; at the Na-
tional Zoo, $60 million.

“We’ve asked institutions to search
their souls and make a commitment to
elephants,” says Kristin Vehrs, the zoo
association’s director. Barbara Baker,
the Pittsburgh Zoo’s head, says, “Zoos
are at a critical point with elephants.
They have to decide.”

Of 600 elephants in U.S. zoos and
circuses, many are old, and hunting
young ones in Africa or Asia is unthink-
able. So the zoo reshuffle aims to move
more elephants out of cramped confines
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By GREG IP
And MARK WHITEHOUSE

A half century ago, Milton Fried-
man’s advocacy of free markets over gov-
ernment intervention and his prescrip-
tion for inflation-fighting by central
banks were treated as fringe notions by
many economists. By the time the Nobel
Prize-winning economist died yesterday
at the age of 94, his views had helped to
reshape modern capitalism.

A diminutive man known for his
strong-willed and combative style, Mr.
Friedman provided the intellectual foun-
dations for the anti-inflation, tax-cutting
and antigovernment policies of Presi-
dent Ronald Reagan and British Prime
Minister Margaret Thatcher and an era
of more-disciplined central banking. His
ideas helped to end the military draft in
the 1970s, gave birth to staple conserva-
tive causes such as school vouchers and
created the groundwork for new eco-
nomic views about the Great Depres-
sion, unemployment, inflation and ex-
change rates.

Many of his ideas remain controver-
sial to this day, or carry less weight.
Central bankers don’t follow his prescrip-

tions for how to im-
plement monetary
policy, considering
them impractical.
And despite his
strong advocacy,
publicly funded
vouchers for stu-
dents to attend pri-
vate schools are
still rare and re-
searchers struggle
to prove their effec-
tiveness. His advo-
cacy of the decrimi-

nalization of drugs hasn’t been heeded.
But few would argue against the no-

tion that Mr. Friedman—with highly tech-
nical academic papers, popular books
and columns, and the ear of powerful
politicians—helped to shift the center of
debate in the U.S. and abroad about the
proper role of government in managing a
nation’s economy. His influence spread
far afield, from Hong Kong to Chile to
Russia and Eastern Europe, and his
ideas took root with reformers pushing
for privatization and open markets.

“Among economic scholars, Milton
Please Turn to Page A8, Column 1
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By STEVE STECKLOW

WINDHOEK, NAMIBIA—Wolfgang
Balzer, general manager of the Hotel
Thule, now realizes there was something
unusual about the Israeli family who
checked in this summer for a month,
identifying themselves as the Jacobs.

Saying they were planning on settling
here, they didn’t
use credit cards
and paid their bill
in advance. The
husband, who usu-
ally kept to him-
self, became ex-
tremely agitated
when CNN wasn’t
available for a few
days on their televi-
sion.

“I personally
thought he was a
lawyer or some-
thing and he was
going to work

here,” the hotel manager says. He
learned otherwise in late September.

That’s when it emerged that the hus-
band was Jacob “Kobi” Alexander, a
fugitive wanted in the U.S. on fraud
charges related to stock-options backdat-
ing. The former chief executive of Com-
verse Technology Inc., a New York soft-
ware company, had skipped out on the
chance to begin talks with U.S. prosecu-
tors that his own New York lawyers had
initiated, according to a person familiar

with the discussions.
He was arrested at U.S. prosecutors’

request on Sept. 27 during lunch with his
wife at a country club, even though
Namibia has no extradition treaty with
the U.S. A Namibian bank regulator had
noticed large transfers to Mr. Alex-
ander’s local account and tipped off U.S.
authorities. Mr. Alexander already had
received a two-year work permit under
his own name, even though he used an
alias at the hotel. The Namibian govern-
ment asked him to invest $43 million to
help qualify for permanent residency.

Life on the lam has been full of bizarre
twists for Mr. Alexander, a 54-year-old Is-
raeli citizen and wealthy ex-CEO who
abandoned his family’s life in Manhattan
for this remote, arid spot in southern Af-
rica.

Hewas released from jail six daysafter
his arrest on $1.4 million bail, a record
amount in this country. Now he continues
to live here, out in the open, sometimes
buying ice cream in a local mall for his
three children. If extradited and convicted
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THE DOW INDUSTRIALS
climbed 54.11 points to an-

other record of 12305.82, propelled
by moderate inflation and plung-
ing oil prices. The Labor Depart-
ment reported that core consumer
prices rose a less-than-expected
0.1% in October. Meanwhile,
warmer weather and mixed OPEC
output reports pushed oil down
4.3% to a one-year low of $56.26.

(Articles on Pages C1, A2 and C3)

i i i
n H-P’s net quadrupled and sales
rose 7.2% on strength across its
portfolio. But with restructuring
largely complete, H-P forecast the
same growth rate for fiscal 2007.

(Article on Page A3)

i i i
n Clear Channel agreed to be
acquired for $18.7 billion by a
private-equity group led by
Thomas H. Lee and Bain Capital.

(Article on Page B1)

i i i
n Delta began trying to rally
support from creditors for its
push to fend off US Airways’
$8.76 billion hostile takeover bid.

(Article on Page A3)

i i i
n Reader’s Digest agreed to a
$1.6 billion buyout by Ripple-
wood, which faces the challenge
of turning around the publisher.

(Article on Page B5)

i i i
n Sears Holdings’ net tripled be-
cause of investments in exotic
derivatives, despite weak sales
at its Sears and Kmart stores.

(Article on Page C1)

i i i
n Johnson & Johnson agreed to
pay $1.4 billion for Conor, a
maker of drug-coated stents used
to prop open clogged arteries.

(Article on Page B2)

i i i
n A Citigroup-led consortium
agreed to pay $3.1 billion to
take control of China’s Guang-
dong Development Bank.

(Article on Page C10)

i i i
n About 850 U.S. CEOs received
manipulated stock options that
boosted their pay an average of
at least 10%, a new study found.

(Article on Page A2)

i i i
n News Corp. is replacing Fox
digital czar Ross Levinsohn, who
planned the MySpace deal, with
Fox TV executive Peter Levinsohn.

(Article on Page B6)

i i i
n CA is suing convicted former
CEO Sanjay Kumar for repay-
ment of the $14.9 million that the
company fronted for his defense.

(Article on Page B2)

i i i
n Gap reported an 11% drop in
earnings on flat revenue and
cut its full-year forecast, saying
Old Navy sales continued to slide.

(Article on Page A13)

i i i
n Target told stores to cut back
on promotions for Disney prod-
ucts after the entertainment com-
pany refused to lower DVD prices.

(Article on Page B5)

i i i
n A $4.6 billion bid for Reckson
by Icahn and Macklowe could
scuttle a planned deal with SL
Green and open bidding to others.

(Article on Page C3)

–Markets–
Stocks:NYSE comp. vol. 2,813,606,880
shares, Nasdaq vol. 2,010,608,266.
DJ industrials 12305.82, s +54.11;
Nasdaq composite 2449.06, s +6.31;
S&P 500 index 1399.76, s +3.19.
Bonds (4 p.m.):10-yr Treasury
t –10/32, yld 4.659%; 30-yr
Treasuryt – 20/32, yld 4.737%.
Dollar:118.22 yen, +0.18; euro
$1.2796, –0.30 cent against the dollar.
Commodities:Oil futures $56.26 a
barrel, t –$2.50; Gold (Comex)
$620.60 per troy ounce, t –1.90;
DJ-AIG Commodity166.163, t –2.549.
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i i i

Business and Finance

i i i

World-Wide

Econoblog: Is it time to pitch
the penny? Two economists
debate doing away with the

venerable but not very valuable coin.
i i i

n Stock Watch: The KBR spinoff
may prove healthy for Halliburton,
but more political scrutiny awaits.

i i i
n Readback: Sinclair Lewis’s
“Elmer Gantry” traces the life of a
preacher who condemns the very im-
morality he practices.

On the Run
n IRAQ ORDERED a Sunni leader ar-
rested, inflaming sectarian tensions.

The Shiite-led government’s move
against prominent cleric al Dhari, ac-
cused of inciting terror, deepened a
sense of foreboding over the prospect
of a full-blown civil war if Sunnis re-
spond by leaving the government and
taking up arms, as they have threat-
ened. Al Dhari was in Jordan when
the warrant was issued. Meanwhile,
a 2,200-strong Marine expeditionary
unit was sent to western Anbar prov-
ince amid reports fighting with insur-
gents has worsened. At least 49 Ira-
qis died in the day’s attacks; the U.S.
said four more soldiers were killed.
A convoy was ambushed near Nasir-
iyah and 14 hostages taken, report-
edly including four U.S. contractors.

A court-martial gave a 90-year sen-
tence with possibility of parole to a
soldier in the March 12 rape-murder
of an Iraqi girl and her family. He
agreed to testify against three others.

i i i
n House Speaker-to-be Pelosi got off
to a bad start as war foe Murtha, her
candidate for majority leader, lost to
Hoyer 149-86. Despite protestations of
unity, the vote exposed a split in the
chamber’s future leadership. House
Republicans pick leaders today, with
Boehner expected to stay. (Page A4)
n Democrats plan fast action to lift
the minimum wage when they take
over Congress in January. Kennedy
proposed a boost to $7.25 from $5.15.
n Chairman-to-be Baucus plans Sen-
ate Finance panel hearings on shor-
ing up Social Security and Medicare,
saying privatization is “off the table.”
n Bush’s budget chief rejected Dem-
ocrats’ plans for controls to allow tax
cuts only if offset by reduced spend-
ing or revenue increases elsewhere.

i i i
n The Senate blessed Bush’s nuclear-
cooperation deal with India 85-12. Chi-
na’s Hu reportedly will offer Pakistan
expansion of nuclear ties next week.
n Bush warned North Korea against
trying to sell nuclear arms abroad in
a Singapore speech on the eve of ar-
rival in Vietnam for APEC’s summit.
n A North Korean ship was searched
by French agents in the Indian Ocean
territory of Mayotte, the first such ac-
tion under post-nuclear test sanctions.

i i i
n The U.N. said a tentative Darfur
peacekeeping deal was reached for a
27,000-strong African-Arab-EU force,
but a deployment timetable isn’t set.

i i i
n Olmert signaled Israel doesn’t plan
massive retaliation for Wednesday’s
fatal Palestinian rocket attack. The
EU unveiled Mideast peace proposals.

i i i
n A German appeals court rejected a
lower-court acquittal and convicted
Hamburg cell ally Motassadeq of ac-
cessory to murder in Sept. 11 attacks.

i i i
n French Socialists nominated Ségo-
lène Royal to run for president next
year. She would be the nation’s first
woman leader if she wins that race.

i i i
n Brazil investigators said a business
jet failed to follow its flight plan be-
fore it struck a jetliner on Sept. 29,
killing 154, but didn’t assign blame.

i i i
n Physical endurance was doubled in
mice given big doses of resveratrol,
component of red wine, according to
a study in the journal Cell. (Page B2)

i i i
n A California conservation deal uses
the novel approach of tapping a state
water-agency loan to purchase part of
a northern redwood forest. (Page A4)

i i i
n A tornado killed at least eight peo-
ple in Riegelwood, N.C., police said.

i i i
n Died: Milton Friedman, 94, influen-
tial economist whose philosophical op-
position to government intervention
in markets underpinned modern con-
servative thought, in San Francisco.
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How Milton Friedman Changed

Economics, Policy and Markets

Abreast of the Market ....... C3
Bond Data Bank ............... C8
Commodities ............... C3,B7
Corrections ....................... A2
Credit Markets ............... C4,8
Currency Trading ......... C3,B6
Deals & Deal Makers ....... C4
Directory of Services ....... A18
Dividend News .................. C6
DJ Specialty Indexes ........ B7
Earnings Digest ............... A10
Editorials ................... A20,21
Heard on the Street .......... C1

Index/Listed Options ......... B6
Markets Lineup .................. C2
Media & Marketing .......... B5
Money Rates ..................... C8
Mutual Funds ................... C8
New Securities Issues ....... C6
NYSE Stocks ...................... C4
Politics & Economics ....... A4
Small-Stock Focus ............ C3
Technology & Health ......... B2
Treasury/Agency Issues ..... B4
Weather Watch ............... C10
Who’s News ...................... B6
World Stock Markets ....... C10
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Willie Theison gives Natasha a pedicure.
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Milton Friedman

Jacob ‘Kobi’
Alexander

A look at former Comverse Technology Inc.
CEO Kobi Alexander’s life on the lam:

March 18: WSJ first reports suspiciously
timed stock-option grants to Alexander.

May 2: Alexander resigns amid internal
probe of stock-options backdating.

June: Alexander and his family go to Israel.

Aug. 9: U.S. unseals fraud charges against
Alexander in connection with backdating.

Sept. 27: Alexander is arrested and jailed in
Namibia. U.S. begins extradition proceedings.

Oct. 3: Alexander posts $1.4 million bail.

Nov. 16: Extradition hearing set for April 2007

New Game

LeRoy ‘Frenchy’
Authier

The Biggest
Game Ever
Tomorrow, an epic rivalry
reaches its 109-year peak
WEEKEND JOURNAL | W1

>
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Index to People ......................................................... B6
Index to Businesses ................................................ B2
What’s News Online ............................................. A18
Global Business Briefs .............................. A13,A17
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Idle Pay
A sampling of states with acreage in a federal 
program that pays farmers to idle their land, and 
total projected payments to participants:

Source: USDANote: Fiscal years ending Sept. 30, 2007
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All states: 36 million acres and $1.76 billion
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Executive Retreat

John Thain’s
Global Reach
NYSE’s chief discusses Euronext
and why Asia is on his horizon
BOSS TALK | C1

Milton Friedman,
1912-2006
One last insight on why money
matters, by the Nobel economist
OPINION/REVIEW & OUTLOOK | A20
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Chip Sales Growth Seen at 9% Through 2009

in the U.S., he faces up to 25 years in
prison. While his team of local lawyers
have been fighting extradition, he ap-
pears to be trying to settle in Namibia for
the long haul.

He has bought a house that backs onto
a golf course, put his children into pri-
vate school here, and invested in local
businesses including an auto-body repair
shop called Monarch Panelbeaters. One
of his new business partners is a former
Namibian military official linked to a
scandal involving a collapsed asset-man-
agement company.

Yesterday, Mr. Alexander won at least
five more months in Namibia. In a closed-
door meeting, a local magistrate sched-
uled a three-day hearing on the extradi-
tion request to begin next April 25. “Noth-
ing will happen until April,” Johnny
Truter, the Namibian government’s pros-
ecutor, said afterward.

He added that even if the ex-CEO
loses the case, the appeals process could
allow him to stay here for years.

Mr. Alexander, dressed for court in an
open-necked blue sport shirt and dark
sports jacket, declined to comment for
this story. One of his attorneys, Rudi
Cohrssen, said, “Things will get clearer
in April.”

Mr. Alexander’s new life in Namibia
marks one of the most unusual chapters
in the stock-options backdating scandal,
which has embroiled more than 130 com-
panies, cost the jobs of more than 50 top
executives and directors and led to more
than $5 billion in financial restatements.
Mr. Alexander is accused in a 35-count
criminal indictment of engaging in a
fraudulent scheme to backdate Comverse
options to days when the stock was trad-
ing at low points, generating millions of
dollars in extra compensation for himself
and other executives.

Prosecutors say that Mr. Alexander
realized $138 million from options whose
grant dates were backdated. They allege
he misled auditors and shareholders and
used fictitious names to generate thou-
sands of backdated options that were
parked in a secret slush fund, dubbed
“I.M. Fanton” (an apparent reference to
“Phantom of the Opera”), and awarded
to favored employees. The indictment
also charges him with witness tampering
by allegedly offering millions of dollars
to a Comverse executive, whom people
familiar with the matter have identified
as former chief financial officer David
Kreinberg, “to falsely take sole responsi-
bility for the fraud scheme.”

Mr. Kreinberg and Comverse’s
former general counsel, William Sorin,
recently pleaded guilty for their roles,
naming Mr. Alexander as the scheme’s
mastermind. The timing of Mr. Alex-
ander’s option grants was first reported
by The Wall Street Journal in March,
sparking investigations by the Securities
and Exchange Commission and the Jus-
tice Department. Comverse announced
on May 2 that Mr. Alexander had re-
signed as CEO amid an internal probe of

backdating.
Mr. Alexander visited Windhoek,

Namibia’s hilly, picturesque capital,
alone in early July, Mr. Truter says. He
began signing documents to invest in
land here and then returned to Israel,
where he was vacationing with his fam-
ily. The initial trip “was obviously just
preparations for coming with his family,”
Mr. Truter said.

But Mr. Alexander’s lawyers in New
York also were approaching federal prose-
cutors. In a July 21 phone conversation,
prosecutors for the Eastern District of
New York in Brooklyn suggested that Mr.
Alexander return to the U.S. as a show of
good faith. Federal authorities agreed to
meet him at John F. Kennedy Interna-
tional Airport in New York but not to
arrest him. They offered to begin negotia-
tions on July 31.

Mr. Alexander appeared to agree. He
provided evidence that he was booked on
an El Al flight that would arrive in New
York on July 28. But on July 27, he flew
instead from Israel to Frankfurt, and dis-
appeared. Prosecutors now believe Mr.
Alexander was deceiving his own law-
yers. He also attempted to wire $12 mil-
lion out of the U.S. around July 31. He
had already transferred $57 million to
Israel, before the U.S. froze $48 million of
his assets.

Robert Morvillo, a lawyer for Mr. Al-
exander in New York, said attorneys had
approached prosecutors “to better under-
stand what the allegations were, and to
develop a presentation or arguments that
this was not an appropriate criminal
case.” He declined to comment on other
matters, saying they were already de-
scribed in government papers.

After Mr. Alexander failed to return,
prosecutors filed a criminal complaint un-
der seal, charging him and the two other
former Comverse executives with fraud.
They unsealed it on Aug. 9.

By then, Mr. Alexander and his fam-
ily were ensconced in two adjacent,

ground-floor rooms at the Hotel Thule,
which from its dining room offers a dra-
matic view of the dry, craggy hills that
surround Windhoek. With the exception
of a weekend journey to a famous Namib-
ian safari park, hotel manager Mr.
Balzer says the family spent most days
in the city, traveling in a chauffeured van
that picked them up each morning. Mr.
Alexander’s wife, Hana, sometimes
would ask him questions about local
schools upon their return. One of the two
boys often kicked a soccer ball in the
parking lot, he said, and the other son
and the couple’s daughter played hide-
and-seek.

Mr. Alexander paid in advance for the
family’s two, $143-a-night rooms through a
local travelagent, NamibiaTravelConnec-
tion, which had booked them under the
name Jacobs, Mr. Balzer says. The fact
that Mr. Alexander avoided using a credit
card caused some complications: At one
point,Mr. Balzer says, the agency said Mr.
Alexander would pay his own bills going
forward. Then the hotel was told one of Mr.
Alexander’s lawyers, Richard Metcalfe,
would cover any charges. Later, the travel
agency called back and said it would take
care of them after all, and did.

Mr. Metcalfe didn’t return phone calls
seeking comment. A man and woman at
the travel agency, which operates out of a
private house behind a gate, declined to
comment.

Mr. Balzer recalls that when CNN, the
American news channel, stopped work-
ing on the hotel’s television screens,
“That stressed [Mr. Alexander] out com-
pletely. He was complaining about it
badly.” Because it was a weekend, it
couldn’t be fixed for a couple of days,
frustrating Mr. Alexander further.

Mr. Balzer says he assumed that the
hotel guest was monitoring developments
of the Israeli war then being fought in
Lebanon. But he now suspects Mr. Alex-
ander had a different concern: whether
U.S. authorities were closing in.

That wouldn’t come for a few weeks.
In the meantime, Mr. Alexander didn’t
waste any time establishing his family’s
new life in Namibia, a former German
colony that later fell under the rule of
South Africa. Previously known as South
West Africa, it gained independence in
1990 after decades of armed struggle. A
tourist destination for wildlife lovers, it
recently generated headlines when ac-
tors Angelina Jolie and Brad Pitt came
here for the birth of their daughter.

After visiting several private schools,
the Alexanders enrolled their children in
an international school. Mr. Alexander
bought a 2006 Toyota Land Cruiser for
$107,000, he said in a sworn affidavit filed
in Namibian court. He said he paid
$543,000 for a two-story, beige stucco
house whose backyard faces Windhoek’s
only golf course and country club.

Mr. Alexander hired a full-time secu-
rity guard to stand outside the front of
the house, which is part of a small devel-
opment of 57 homes behind a guarded,
locked gate. A basketball hoop hangs
over the garage, and a satellite dish sits
on the roof.

On Aug. 29, court records show, the
Namibian Ministry of Home Affairs and
Immigration issued Mr. Alexander a two-
year work permit, just a day after his
lawyer, Mr. Metcalfe, filed an applica-
tion. Mr. Alexander also applied for per-
manent residency. The ministry said in a
letter it will consider the residency appli-
cation provided he submits plans to trans-
fer and invest $43 million in the country.
The Namibian official who signed the let-
ter couldn’t be reached for comment.

Mr. Truter, the local prosecutor, said
foreigners essentially can “buy” work
permits in Namibia by promising to in-
vest in the country. “If you have a lot of
money to invest, they will give it to you,”
he said.

Mr. Alexander said in his affidavit
last month that he already had trans-
ferred more than $17 million to banks in
Namibia from Israel and had invested
about $1.6 million in various land deals,
including a low-income housing project
on the coast.

He also has invested $843,000 in Mon-
arch Panelbeaters, the local auto-body
shop, which he said was owned by “previ-
ously disadvantaged Namibians” who

were saddled with debt and cash-flow
problems, according to the affidavit. He
called it “an example of a successful lo-
cally owned and operated business.”

Under Namibian law, foreign inves-
tors must find local partners to invest
with. Mr. Alexander’s partners include
Brigadier Mathias Shiweda, whom he de-
scribed as “a well known Namibian busi-
ness personality.” Mr. Shiweda, a former
Namibia Defense Force official who re-
mains in charge of a state-owned mili-
tary hardware manufacturer, is well
known here. He’s also the subject of
some controversy. Last year, he was
linked to a scandal in which Namibia’s
Social Security Commission invested and
lost $4.3 million in an asset-management
company that collapsed.

According to local news accounts, at an
inquiry, Lazarus Kandara, the head of the
collapsed firm, named Mr. Shiweda
amongtheshareholders, andas oneof sev-
eral recipients of a commission from the
management company in connection with
another deal. A few days later, Mr. Kan-
dara died in what Namibian police ruled a
suicide. Mr. Shiweda later testified that he
received no money from the firm. He de-
clined to comment for this story.

By late August, U.S. authorities had
tracked down Mr. Alexander to Namibia.
But they were in a legal bind because
Namibia has no extradition treaty with
the U.S. American authorities had to ask
Namibia’s president, Hifikepunye Po-
hamba, to issue a formal proclamation
adding the U.S. to a list of countries that
fall under the country’s extraditionact.Al-
though the president issued the document
on Aug. 31, it wasn’t published until Sept.
27, when it took effect. “We had to lay low
before they changed their law and we
could arrest him,” said one U.S. official.

At a bail hearing on Oct. 2., Mr. Alex-
ander presented the sworn affidavit that
challenged his arrest, saying he had
acted above board, and discussed his in-
vestments in the country. “While in
Namibia I have used my own name
openly and publicly in all my encounters
and ventures with government officials
and private individuals alike,” he said. “I
entered Namibia openly and lawfully,
and I have not in any manner tried to
hide my whereabouts from anyone.”

To the surprise of Namibian prosecu-
tors, a local magistrate agreed to release
Mr. Alexander on bail. The release was
unusual. A German citizen living in
Namibia has been fighting extradition
here for four years, and has spent all of
that time in jail.

Mr. Truter says Mr. Alexander of-
fered to surrender his Israeli passport
and post $700,000 bail if he was released.
The government asked for double that
amount, and he agreed, Mr. Truter said,
adding it was a record amount for bail.
Dennis Khama, a government attorney
who handles extradition cases, said the
government has appealed Mr. Alex-
ander’s release, although no date has
been set for a hearing. “Litigation can go
on and go on and go on,” Mr. Khama
said. “There’s no way of stopping that.”

Mr. Khama says the fact that Mr. Alex-
ander isn’t a U.S. citizen should have no
effect on whether he ultimately is extra-
dited, nor should his investments in
Namibia. But one issue may be whether
stock-option backdating is a crime in
Namibia, he added, noting that hasn’t
yet been decided. Mr. Cohrssen, Mr. Alex-
ander’s attorney, said: “There are many
arguments” Mr. Alexander’s defense
team can make.

The arrest of the Israeli citizen had re-
verberations in the country’s tiny Jewish
community, especially when his bail hear-
ing was scheduled for Oct. 2—which hap-
pened to be Yom Kippur, the holiest day in
theJewish calendar. ZviGorelick, a retired
Namibian-bornentrepreneurwhooffersko-
sher safari tours and performs some rab-
binical functions, said he received calls
from Namibia and Israel asking him to
help Mr. Alexander get out of jail.

Mr. Gorelick said he quickly began
“thinking like a Jew: I must get him
some kosher food.” But he learned that
Mrs. Alexander was bringing her hus-
band food in jail.

He said the Jewish community was
divided over the fate of Mr. Alexander,
though most have never met him. “On
one hand you feel, ‘Let’s give the guy a
break. He’s going to bring money into
the economy.’ But on the other hand,
you say, ‘We don’t need another dishon-
est person. There’s enough dishonest
people in the country,’” he said. He
added that Mr. Alexander must be pre-
sumed innocent.

At the Windhoek Country Club Re-
sort, some guests have also gotten
wrapped up in Mr. Alexander’s case.
Sam Shapiro, owner of a fish company
called Mazel Dagim in Monsey, N.Y.,
shook his head over Mr. Alexander’s bid
to stay in Namibia. “If you’re asking me,
it’s the wrong choice to come here,” he
said, adding, “It’s not New York, where
there are movies, you can go to con-
certs.”

—James Bandler in Boston
contributed to this article.

Continued From First Page

SAN JOSE, Calif.—The global
chip industry will “continue to ride
a strong wave of consumer demand
for electronic products,” prompting
a 9% compounded annual growth
rate for semiconductor sales
through 2009, the Semiconductor In-
dustry Association said.

The trade group estimates sales
will increase to $248.8 billion this
year, up 9.4% from last year. The
association sees sales reaching $321
billion in 2009, on increases of 10%
in 2007, 10.8% in 2008 and 5.8% in
2009.

Consumers now account for
more than half of global chip con-
sumption, association President
George Scalise said. Traditional
electronics—music players, digital
cameras and television sets—ac-

count for 20% and cellphones an-
other 20%. Automobiles, personal
computers and other products push
the figure past 50%, he said.

The highest-performance PCs
aren’t for business but for “gaming
enthusiasts, who demand theater-
quality sound and graphics,” the as-
sociation said. Producing those ef-
fects requires high-performance mi-
croprocessors, graphics processors
and memory.

Sales of dynamic random-access
memory chips are seen as the fast-
est-growing segment, rising 14% a
year compounded through 2009.
These chips will get a boost through
2007 as PC makers add memory to
accommodate the new Microsoft
Windows Vista operating system,
the association said.

A Stock-Options Scandal Fugitive Puts Roots Down in Namibia

Kobi Alexander and his wife, Hana, at
a Namibian court after he posted bail in
October.

Vedanta Resources PLC

Sterlite Industries Division
Plans Power Plant in India

Metals and mining company Vedanta
Resources PLC said it is diversifying into
the power business as it posted a sharp
jump in first-half net profit on higher
metals prices and production volumes.
London-based Vedanta’s 76%-owned sub-
sidiary Sterlite Industries Ltd. will invest
$1.9 billion to set up a 2,400-megawatt
power plant in India. Sterlite will offer
American depositary shares to fund the
investment. Net profit rose to $447.6 mil-
lion from $107.9 million a year earlier.
Revenue more than doubled to $3 billion
from $1.38 billion.
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Stock Watch: Anticipation of yesterday’s KBR
initial public offering has boosted Halliburton
shares. And while its recent performance and
plans to increase spending have drawn ap-
proval from analysts, suspicions surrounding
its Iraq dealings and worries about a slowing
oilfield-services business have prompted criti-
cism. (Online subscribers only)

i i i
Readers offer Scott McCartney tales of two
different kinds of cities -- some have competi-
tion between airlines and cheap tickets, while
others don’t and endure high fares. Middle
Seat Mailbox (Online subscribers only)

i i i

MarketWatch.com
Milton Friedman’s influence on economic
thinking was both profound and long lasting,
Marshall Loeb writes. But in a business
marked by big egos, he also managed to be a
nice guy. (Free Web site)

i i i
The season of gift-giving at work can range
from pleasantly surprising to painfully awk-
ward. Kristen Gerencher has six simple rules
for handling the office grab bag. (Free Web site)

i i i
The government reported a 1.3 million barrel
rise in oil supplies, but the American Petro-
leum Institute says it was up 6.7 million bar-
rels. Stacey Delo talks about the difference
with the API’s John Felmy. (Free Web site)

Catch up with the Web’s
best sportswriting about the
103rd matchup between
Michigan and Ohio State in
the Daily Fix. Besides being
college football’s best rivalry,
this year everything from a perfect record to a
spot in the national championship game
could be at stake. (Free content at WSJ.com)

i i i
New Fox Searchlight movie
“Fast Food Nation” is a fic-
tional portrayal of the lives of
people who work in the fast-
food industry, from laborers
in meat-packing plants to teenage restaurant
employees to business executives. In a video
interview, Anthony Kaufman talks with director
Richard Linklater and book author Eric Schlo-
sser about making the film. WSJ.com/Video

(Online subscribers only)

i i i

A new study shows high doses of resveratrol,
a compound found in red wine, greatly height-
ens endurance in mice. See a video compar-
ing the physical performance of a mouse on
resveratrol to one that isn’t, at
WSJ.com/Video. (Free content at WSJ.com)
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RealEstateJournal.com

Want to buy a second home but don’t want to
shoulder the full costs of owning a vacation
residence? Read three tips on how to cut the
financial burden of owning a seasonal retreat,
plus snapshots of 12 areas with vacation-
home values. (Free Web site)

i i i

OpinionJournal.com

Peggy Noonan on how Republicans and Dem-
ocrats are adjusting to the new balance of
power. Plus, check in later for James Taranto’s
Best of the Web Today. (Free Web site)

i i i

CollegeJournal.com

New to the job market? Find out in-depth sal-
ary information for entry-level positions for re-
cent college graduates in a range of indus-
tries, from accounting to telecommunications.

(Free Web site)

Vote in and see results of the Question of
the Day. Dowjones.com/alerts. This poll is
a snapshot of WSJ.com readers’ opinions,
but is not a scientific sampling.

What’s News Online
@ WSJ.com/OnlineToday

E lmer Gantry wasn’t the first perfidious preacher, and he obviously wasn’t the last. But how
a religious leader becomes widely admired even though he condemns others for the very

immorality he practiced hours earlier is shrewdly traced in Sinclair Lewis’s 1927 satire, “Elmer
Gantry,” Cynthia Crossen says. (Online subscribers only)

I s it time to pitch the penny? As the price of its main ingredient, zinc, soars, critics -- includ-
ing some in Congress -- say the coin is more trouble than it’s worth. WSJ.com invited two

economists and penny experts to debate doing away with the venerable but not particularly valu-
able coin. Econoblog (Free content at WSJ.com)
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Question of the Day
Should the U.S. end use of the penny?

Previous Question
Is a US Airways-Delta merger a good
idea?
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