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DOW 10,646.56 
UP 71.57, 0.7% 

NASDAQ 2173.18 
UP 28.31, 1.3% 

S&P 500 1229.35 
UP 8.22, 0.7% 

POST-BLOOMBERG 
REGIONAL 274.46 
UP 2.70, 1.0% 

10-YEAR TREASURY 
UP $2.81 PER $1,000 
4.19% YIELD 

CURRENCIES
112.67 YEN=$1 
EURO=$1.2038 
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Details, D3

»Columnist Steven Pearlstein discusses the history of the labor movement | 11 a.m. »Go to www.washingtonpost.com/business | Online Today

Also Today

NATIONAL
Chinese Firm Takes Itself 
Out of Bidding for Maytag
Two suitors are left for the
appliance maker after Haier
and its partners say they will
not extend a formal offer
because the cost has become
too high. D2

Senate Sets Hearings 
On SEC Nominees
Banking committee aides say
they want to consider all
three seats on Tuesday. D2

Visa USA, American Express
end ties to card processor. D2

Merrill Lynch, Wachovia,
Wells Fargo profits up. D2

LOCAL

Maxjet Airways Puts Plans
For London Flights on Hold
Despite fuel prices, the
start-up discounter hopes for
flights to start from JFK in
November and from BWI in
March. D4

Pentagon Gives Seminar
On Terrorism-Proofing
Commercial landlords must
meet new requirements for
building security by October
for new leases, by 2009 for
renewals. D4

Maryland ends fiscal year
with $1 billion surplus. A1 

NVR earnings up 45 percent
over last year. D4

W.R. Grace profit up because
of settlements. D4

Oceana Naval Air Station may
be closed. Metro

WASHTECH

Herndon Allows Verizon
To Offer Cable TV Service
The telecom giant will
compete with Cox
Communications, which
holds a monopoly cable
franchise for the city. D5

Microsoft sues Google over
Chinese engineer�s job. D5

Intel profit rises on sales of
Centrino chips. D5

INTERNATIONAL

Investment Firm Dumps 
Stock in China Oil Company
William Blair & Co., a top
investor in Cnooc, has sold
its shares, saying the firm�s
bid for Unocal is inflated. D5

Stories from 

Novatek Issue Luring
Investors to Russian Gas
But cautious fund managers
point to the recent partial
nationalization of oil giant
OAO Yukos. D5
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By Jonathan Weisman
Washington Post Staff Writer

Shipments of Montana peas to
Cuba have not risen to headline
status in Washington, but for a
Treasury Department trying to re-
build its depleted ranks, they have
become a serious matter. 

Sen. Max Baucus (Mont.), the
ranking Democrat on the Senate
Finance Committee, is single-
handedly blocking every senior
Treasury nominee � a dozen or
more � until the Bush adminis-
tration changes obscure regula-
tions governing agriculture trade
with Cuba. The Finance Commit-
tee will hold a confirmation hear-
ing today for the Treasury Depart-

ment�s would-be deputy secretary,
its undersecretary for domestic fi-
nance, its management chief and
its head lobbyist.

But nobody is expecting their
confirmations any time soon.

�If I were the president, I would
be very concerned,� Baucus said
yesterday, �and I would do what
was reasonably necessary to find a
way to get my people confirmed.�

The confrontation comes at a
sensitive time. This fall, the Trea-
sury Department is to lead a high-
stakes push to overhaul the tax
code. Economic frictions with
China are coming to a head. And
the frothy housing market has

Lawmakers Keeping Treasury Depleted
Nominees� Confirmation Held Up Over Rule on Agricultural Trade With Cuba

See TREASURY, D3, Col. 1

BY CHRIS KLEPONIS � BLOOMBERG NEWS

Sen. Max Baucus (D-Mont.) said the president must find a way to placate
farm-state legislators for Treasury nominees to be confirmed.

I �ll be rooting from afar this weekend
for Andy Stern and all the other
dissidents who threaten to break up

the house of labor during its showdown
convention in Chicago. 

One of the best thing that ever
happened to the labor movement was the
split between the AFL and the CIO in
1935, creating the healthy competition
that forced organized labor to retool
itself for the industrial era, setting the
stage for eventual reunification. The
defection of Stern�s Service Employees
International Union, the AFL-CIO�s
largest and fastest-growing union, along
with the possible departure of the

Teamsters and grocery, hotel and needle
workers, holds the promise of finally
dragging the union movement into the
21st century.

For the past 30 years, organized labor
been in a time warp, either oblivious to
dramatic changes in the world �
deregulation, globalization, outsourcing
and the digital revolution � or pursuing
ill-fated attempts to hold them back. 

Even in the golden years of the �50s
and �60s, when as many as 1 in 3
private-sector workers was a union
member, union strength was
concentrated in oligopolistic industries
such as steel and autos, or regulated

industries such as transportation,
communication and power generation,
where competition was limited and
companies could pass their costs on to
consumers. 

In government and construction,
unions used political muscle to win
passage of laws that guaranteed them a
healthy share of the market. Mob ties
made it easy to organize workers and
negotiate generous contracts for
Teamsters and longshoremen. 

As the union movement grew, millions
of Americans were able to enter the

STEVEN PEARLSTEIN

Defection Could Be Just What Organized Labor Needs

See PEARLSTEIN, D2, Col. 1

BY EVAN VUCCI � ASSOCIATED PRESS

Andrew Stern, president of the Service
Employees International Union.

By Ellen McCarthy
Washington Post Staff Writer

Hewlett-Packard Co., the com-
puter equipment giant that has been
in the midst of executive upheaval
and strategic soul-searching for the
past year, said yesterday it plans to
cut about 14,500 jobs, or a tenth of
its workforce. 

The layoffs are part of the Silicon
Valley company�s effort to control
costs as it tries to compete against
aggressive rivals such as Dell Inc.
HP did not provide details about the
impact the restructuring will have
on its Washington area workforce,
but the changes mean a shake-up is
coming for the hundreds of HP em-
ployees focused on selling to the fed-
eral government. Rather than work
in a specialized sales unit, they will
be folded into a broad technology di-
vision � a return to the structure
that was in place several years ago. 

�The sales force are now working
for the engineers,� said Mark D.
Stahlman, an analyst with Caris &
Co., an investment banking firm. �It
gives the key managers control over
sales costs and makes them account-
able for ultimate results.�

HP Plans 
Layoffs,
Sales Unit
Shake-Up
Firm Phases Out
Retirement Plan

See HP, D5, Col. 1

By Dean Starkman
Washington Post Staff Writer

Builders began construction on
fewer single-family houses in June,
a possible sign that years of strong
growth in the national housing
market may finally be leveling off.

Overall, new housing starts,
which include apartment buildings
and condominiums, were flat.

The new housing figures, re-
leased yesterday by the Commerce
Department, bolster the view of
economists who have predicted a
gradual slowdown in housing starts
and an easing of price increases as
mortgage rates tick up with the
prospect of passing the 6 percent
mark by next year.

Washington area markets have
been among those posting strong
gains, with prices rising across the
region around 16 percent annually

over the past three years, said Bren-
da B. Shipplett, president and chief
operating officer of Long & Foster
Cos., a closely held brokerage and
real estate services company based
in Fairfax.

Shipplett said her company has
seen some moderating in what was
an overheated market. These days,
properties can linger as long as a
week, compared with selling on the
first day on the market a year ago,
with fewer multiple offers and bid-
ding wars, she said.

�We like a saner market place,�
she said. �We�re not happy when 10
people bid, and nine lose out.�

Nationally, coastal markets, es-
pecially in Florida, have seen prices
escalate far faster than those in the
heartland and remain most vul-
nerable to a significant pullback in

BY TOM VOLK � BLOOMBERG NEWS

Joshua Wallace installs wood siding on a home in Boise. Housing starts in the West fell by 10.4 percent in June, and were unchanged nationally.

Housing Starts
Slowing Down
Fewer Single-Family Homes in June
May Signal Cooling in a Hot Market

See STARTS, D3, Col. 1

Leveling Off?
National housing starts in millions (seasonally adjusted annual rates)

Regional Comparison Percentage change in new housing starts (May to June)

SOURCE: Census Bureau
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