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“The purpose of this communication is to advise the Bureau and New

York of the possibility of a coordinated effort by Usama bin Laden

(UBL) to send students to the United States to attend civil aviation

universities and colleges. Phoenix has observed an inordinate number

of individuals of investigative interest who are attending or who have

attended civil aviation universities and colleges in the State of

Arizona. The inordinate number of these individuals attending these

types of schools and fatwas nnnnnnnnnnnnnnnnnnnnn gives

reason to believe that a coordinated effort is underway to establish a

cadre of individuals who will one day be working in the civil aviation

community around the world. These individuals will be in a position in

the future to conduct terror activity against civil aviation targets.”

Sensing Danger
Part of the previously unreleased July 2001 “Phoenix Memo,” in which an FBI agent urged an investi-
gation of known Osama bin Laden supporters attending U.S. flight schools. Excerpt uses FBI spelling;
black bar indicates redacted portion of text.

EBay Once Again

Reports Gains;

Stock Split Is Set

WASHINGTON—A number of impor-
tant clues were ignored and information
about al Qaeda’s domestic threat wasn’t
shared, making the the U.S. vulnerable to
theSept. 11, 2001, terrorattacks, a joint con-
gressional panel said in a long-awaited re-
port on U.S. intelligence handling.

The 10-month investigation by the
House and Senate intelligence commit-
tees found U.S. intelligence agencies re-

ceived no single lead or piece of evi-
dence that pointed specifically to the
impending attacks, and thus could have
been used to head off the worst attack
on the U.S. since Pearl Harbor.

But the report also concluded that signs
were missed and inadequate attention was
paidtothelikelihoodofamajordomestic ter-
rorist attack, to the extent that the outcome
could have been different.

“The Intelligence Community failed
to capitalize on both the individual and
collective significance of available infor-
mation that appears relevant to the
events of Sept. 11,” the report con-
cludes. “No one will ever know what
might have happened had more connec-
tions been drawn between these dispar-
ate pieces of information.” The panel
said it found evidence of “specific
sources of foreign support for some of
the September 11 hijackers,” but the in-
formation, much of which officials said
concerns Saudi Arabia, was withheld for
security reasons.

The investigation was launched in Feb-

ruary 2002, and itsmajor findings began to
emerge in recent weeks to paint a disturb-
ing portrait of uncommunicative and unre-
sponsive intelligence agencies. Its final re-
lease, however, provides a wealth of de-
tails on the depth of the problem.

New information revealed included:
n A Federal Bureau of Investigation

agent in Phoenix may have come far
closer to uncovering the Sept. 11 plot than
previously known. The agent wrote a
memo to FBI headquarters regarding a
possible plot involving hijacked airliners,
but the warning wasn’t acted on. The

panel revealed that an unnamed individ-
ual under scrutiny by the agent, who has
since left the country, had links to hijacker
Hani Hanjour and may have had knowl-
edge of the plot.

The unnamed person was “an experi-
enced flight instructor who was certified
to fly Boeing 737s,” and the FBI theorizes
that this person, evidently still being
sought, helped “either to evaluate Han-
jour’s flying skills, or to provide Hanjour
with his final training on the flight simula-
tor before the September 11 attacks,” the
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Boeing Is Punished in Rocket Case
U.S. Redirects $1 Billion

In Contracts to Lockheed

After Espionage Inquiry By NICK WINGFIELD

EBay Inc., showing continued strong
growth, said its second-quarter profit
and revenue roughly doubled, and an-
nounced a two-for-one split of its highfly-
ing stock.

The San Jose, Calif., company, which
is growing beyond its original business
in online auctions, also raised its finan-
cial forecasts for the year, on the
strength of overseas expansion and its
electronic-payments businesses.

EBay’s decision to split its stock, a
move not seen much from Internet compa-
nies since the bursting of dot-com bubble
three years ago, is symbolic of the compa-
ny’s emergence as an electronic-com-
merce giant and a flourishing survivor of
the technology boom and bust. The com-
pany’s shares are up 71% since the begin-
ning of the year, rising $1.60 to $115.74 in
4 p.m. Nasdaq Stock Market trading yes-
terday, before the announcements. In af-
ter-hours trading, the stock slid back to
$110.09, according to Island ECN.

EBay said net income jumped to $109.7
million, or 33 cents a share, from $54.3
million, or 19 cents a share, a year ago.
That exceeds the 30 cents a share the com-
pany had told Wall Street to expect. Reve-
nue rose to $509.3 million from $266.3 mil-
lion a year ago, slightly better than the
$500 million eBay had forecast for the pe-
riod.

Part of the increase in revenue resulted
from eBay’s acquisition late last year of
PayPal, a provider of electronic-payment
services, whose results weren’t included in
last year’s second-quarter results. EBay
said revenue from electronic payments,
used primarily by buyers to send money
quickly over the Internet to sellers, was
$99.4 million in the latest second quarter.

EBay raised its full-year profit forecast
by five cents a share to $1.31 a share. It
said it now expects revenue to reach as
much as $2.08 billion, or $25 million higher
than it had previously anticipated. The in-
creased figure was a bit below analysts’
bullish consensus of $2.1 billion, according
to Thomson First Call. “At first blush, it
seems to have been yet another strong
quarter for eBay, perhaps not offering as
much upside as we have seen in recent
quarters,” said Derek Brown, an analyst at
Pacific Growth Equities LLC.

Meg Whitman, eBay’s chief executive,
said the company didn’t beat Wall Street
expectations by as big a margin as in re-
cent quarters, in large part because its re-
sults for the holiday season and first quar-
ter were so exceptional. “We’re back to
being able to forecast this business with a
little more accuracy than we were able to”

in the fourth quarter of last year and the
first quarter of this year, Ms. Whitman
said in a call with analysts.

EBay’s core transaction business,
which mostly consists of the commissions
it makes on sales, increased 45% to $242
million in the U.S. from $167 million a year
ago. The company’s international business
is outstripping the growth in its domestic
market, more than doubling to $155 million
from $63 million a year ago. EBay operates
auction sites in Europe and several Asian
countries, most recently expanding into
China through the $150 million acquisition

of Shanghai-based auction site EachNet.
Some analysts lately have questioned

whether eBay’s European business will suf-
fer because of a value-added tax on Inter-
net auctions and other digital services that
went into effect on July 1. EBay executives
said it was too soon to gauge what the
impact will be. The tax applies to the fees
that eBay charges its sellers, andmost mer-
chants haven’t yet received invoices from
the company that include the taxes.

The company said its merchants sold
$1.58 billion of vehicles through eBay, $500

Please Turn to Page A7, Column 4

Sept. 11ReportFaultsU.S. Intelligence

By Gary Fields and David Rogers

in Washington and Scot Paltrow in
New York

LEADING THE NEWS

By THEO FRANCIS

American International Group Inc.
said second-quarter net income rose 26%
on strong premium-growth from general
insurance, despite slower growth in life-
insurance premium revenue.

The New York insurer reported net of
$2.3 billion, or 87 cents a share, up from
$1.8 billion, or 68 cents a share, in the
year-earlier period.

AIG also announced a 25% increase in
the quarterly dividend, to 6.5 cents a
share from 5.2 cents, citing the quarter’s
$6 billion increase in shareholders’ eq-
uity and noting the federal government’s
reduction of taxes on dividends. Includ-
ing an increase announced in May, the
company said its dividend has increased
38% since June 2002.

“Across the board, results looked
pretty good,” said Brian R. Meredith, an
insurance analyst with Banc of America
Securities. AIG reported operating earn-
ings—which exclude realized capital
losses—of 96 cents a share, two cents
higher than the 94 cents a share Mr.
Meredith and other analysts predicted.

The company saw its strongest pre-

mium growth in general insurance, where
written premiums rose 30% over the prior-
year quarter to $8.8 billion; operating in-
come rose 29% to $1.2 billion. The compa-
ny’s combined ratio—or the percentage of
premiums that it paid out in claims and
administrative expenses—for general in-
surance fell to 92% from 94% a year ago.

Growth in life premiums slowed to
6.1% from second-quarter 2002, reaching
$5.5 billion, although operating income
from life insurance rose 28%, the com-
pany said. In the first quarter, life-insur-
ance premiums grew 18% over first-quar-
ter 2002.

Financial services posted a 15% in-
crease in operating income for the sec-
ond quarter.

Chairman and Chief Executive Mau-
rice R. Greenberg said results from life-
insurance operations were “distorted”
by a reduced emphasis on sales of guar-
anteed investment contracts in a low-in-
terest-rate environment; lower demand
in Asia related to SARS; and the de-
cline of surrender-fee income from a
Japanese subsidiary.

“On all cylinders, I would say the com-
Please Turn to Page A10, Column 6

AIGNet Rose 26% in Period;

Dividend Is Increased by 25%

By ANNE MARIE SQUEO
And ANDY PASZTOR

The Air Force hit Boeing Co. with the
stiffest punishment imposed on any ma-
jor Pentagon contractor in decades, tak-
ing away $1 billion in government rocket
business after determining the company
illegally acquired tens of thousands of
pages of proprietary documents from ri-
val Lockheed Martin Corp.

The penalties deal a potentially devas-
tating blow to Boeing’s rocket hopes and
present new strategic challenges for a
company increasingly reliant on military-

related businesses to weather a steep fal-
loff in orders for its commercial jetliners.

Boeing “committed serious and sub-
stantial violations of federal law,” said
Peter Teets, the Air Force’s top space
official. He blasted the Chicago aero-
space company for collecting an “extraor-
dinary” volume of sensitive Lockheed doc-
uments that gave Boeing an edge in win-
ning a 1998 competition that made it the
nation’s largest rocket maker. “I’ve never
heard of a case of this scale,” he added.

The Air Force transferred to Lock-
heed seven satellite launches previously
awarded to Boeing and also awarded
Lockheed three additional launches with-
out competitive bidding. Three Boeing
rocket-launch units were suspended from
receiving new business, although those
sanctions could be lifted as early as sum-
mer’s end. Also, in a move that is likely
to reshape the entire rocket business,

Lockheed will end up with a new Califor-
nia launch pad that will reinstate it as a
full-fledged competitor in boosting all
types of government satellites into space.

Anxious to quell a debate that recently
spread to Capitol Hill and embroiled
other Boeing projects, Boeing Chairman
Phil Condit apologized for the company’s
actions and said “we will continue to
work with the Air Force to address the
issues” raised by the investigation.

In 4 p.m. New York Stock Exchange
composite trading, Boeing fell 49 cents,
or 1.5%, to $32.20. In after-hours trad-
ing, the stock fell to $31.54.

The decision follows a five-month in-
vestigation by Air Force officials, high-
level maneuvering by both companies
and a growing controversy over what
the transgressions indicate about Boe-
ing’s internal controls and corporate eth-
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The Ultimate
Driving Machine

BMW 3 Series
From $27,635*

bmwusa.com
1-800-334-4BMW ®

BMW
Certified
Pre-Owned

*Warranty Protection Plan provides coverage for up to 2 years or 50,000 miles (whichever comes first) from the date of the expiration of the 4-year/50,000-mile BMW New Vehicle Limited Warranty. See participating BMW center for details and vehicle availability. For more information, call
1-800-334-4BMW, or visit bmwusa.com. ©2003 BMW of North America, LLC.The BMW name and logo are registered trademarks.

Certified pride.

Certified leasing and financing.

Certified 6-year/100,000-mile warranty.*

Certified by BMW.

Certified only at an authorized BMW center.

Mine.

We have the BMW you’re looking for. Search the entire inventory in your area at bmwusa.com
or visit your local authorized BMW center.
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REV % INC CT NET % PER SHARE %
COMPANY PERIOD (mill) CHG OP (mill) (mill) CHG CURR PREV CHG
AGCO Corp ........................... Q6/30 902.7 17 ... a15.6 11 .21 .19 11

AG (N) 6 mo 1,660 19 a28.1 28.1 ... .37 (.16) ...
a-Includes nonrecurring net charges of $13,300,000 in the quarter and $17,800,000 in the six months.

Advanced Mktg Svc ............. Q6/28 256.6 34 ... 1.89 –21 .10 .12 –17
MKT (N)

Airgas Inc..............................Q6/30 461.1 0.7 ... 18.5 32 .25 .20 25
ARG (N) Ç

Albany Int'l...........................Q6/30 223.6 9.6 ... 16.0 14 .48 .42 14
AIN (N) 6 mo 434.0 9.7 37.0 37.0 118 1.12 .52 115

Alberto-Culver ...................... Q6/30 736.1 8.1 ... 42.6 17 .71 .61 16
ACV (N) 9 mo 2,140 9.6 ... 116.4 18 1.94 1.66 17

Allete..................................... Q6/30 409.9 9.0 37.4 44.4 14 .53 .47 13
ALE (N) 6 mo 832.8 12 75.8 88.7 20 1.07 .91 18

Alltel Corp.............................Q6/30 2,010 18 a224.2 548.1 154 1.75 .69 154
AT (N) Ç 6 mo 3,916 18 a451.8 828.4 93 2.65 1.38 92
a-Includes one-time charges of $18,979,000. Includes write-downs of $13,066,000.

Amer Axle & Mfg ............... Q6/30 913.6 3.7 ... 51.0 4.9 .97 .92 5.4
AXL (N) 6 mo 1,889 8.5 ... 105.0 20 2.00 1.68 19

Amer Int'l Group..................Q6/30 ... ... ... 2,277 26 .87 .68 28
AIG (N) Ç 6 mo ... ... ... 4,230 12 1.61 1.43 13

Amer Tower..........................Q6/30 178.2 7.5 a(81.0) (107.7) ... (.53) (.52) ...
AMT (N) 6 mo 343.1 4.2 a(161.6) (199.3) ... (1.00) (3.77) ...
a-Includes nonrecurring charges of $8,438,000 in the quarter and $43,172,000 in the six months.

AmeriSourceBergn ............... Q6/30 12,421 6.9 ... a112.5 25 .99 .82 21
ABC (N) 9 mo 37,018 10 ... a321.7 29 2.85 2.30 24
a-Includes nonrecurring charges of $3,880,000 in the quarter and $6,504,000 in the nine months.

Andersons Inc ...................... Q6/30 311.9 3.6 ... 7.85 –10 1.08 1.17 –7.7
ANDE (Nq) 6 mo 549.8 6.6 ... 8.24 –21 1.12 1.39 –19

Apache Corp..........................Q6/30 1,054 61 ... 244.4 67 1.49 .95 57
APA (N) Ç 6 mo 2,021 71 556.7 583.3 157 3.59 1.47 144

Aradigm Corp ....................... Q6/30 9.38 29 ... (7.42) ... (.15) (.34) ...
ARDM (Nq) 6 mo 17.1 11 ... (15.3) ... (.35) (.62) ...

Archer-Dan-Midland ............. Q6/30 8,048 19 ... a95.0 –15 .15 .17 –12
ADM (N) Yr 30,708 36 ... a451.1 –12 .70 .78 –10
a-Includes a net charge of about $8,000,000 or one cent a share in the quarter and a gain of about $9,000,000 or two
cents a share in the year.

Arrow Electronics ................ Q6/30 2,123 15 a6.83 6.83 ... .07 (.06) ...
ARW (N) P 6 mo 4,103 11 a5.92 5.92 ... .06 (5.99) ...
a-Includes nonrecurring charges of $14,522,000 in the quarter and $28,146,000 in the six months.

AstraZeneca ......................... Q6/30 4,436 2.9 ... 666.0 –14 .39 .45 –13
AZN (N) 6 mo 9,171 5.9 ... 1,598 –7.8 .93 1.00 –7.0

AutoNation Inc..................... Q6/30 5,069 1.1 ... 106.3 2.4 .37 .32 16
AN (N) 6 mo 9,528 –2.4 318.2 291.3 49 1.01 .60 68

Avant Immunotherap .......... Q6/30 1.08 68 ... (3.18) ... (.05) (.09) ...
AVAN (Nq) 6 mo 1.76 32 ... (6.55) ... (.11) (.17) ...

Avaya Inc ............................. Q6/30 1,072 –12 ... a8.00 ... .02 (.11) ...
AV (N) P 9 mo 3,220 –15 ... a(154.0) ... (.41) (.81) ...
a-Includes one-time charges of $7,000,000 in the quarter and gain of $3,000,000 in the nine months.

Baker Hughes Inc.................Q6/30 1,341 7.7 81.6 81.6 13 .24 .21 14
BHI (N) 6 mo 2,568 4.9 129.0 126.1 19 .37 .31 19

Ball Corp................................Q6/30 1,353 31 ... 74.3 49 1.30 .87 49
BLL (N) Ç 6 mo 2,424 27 ... 105.8 37 1.84 1.34 37

Banner Corp..........................Q6/30 ... ... ... 4.12 17 .37 .30 23
BANR (Nq) 6 mo ... ... ... 7.55 1.5 .68 .65 4.6

Bausch & Lomb.................... 13wk6/28 512.5 12 ... 28.3 30 .53 .40 33
BOL (N) Ç 26 wk 960.5 10 44.8 43.9 43 .82 .57 44

Becton Dickinson ................. Q6/30 1,165 17 ... 130.0 8.6 .49 .44 11
BDX (N) 9 mo 3,351 13 ... 385.7 11 1.46 1.29 13

Belden Inc ............................ Q6/30 214.1 3.1 ... (0.75) ... (.03) .19 ...
BWC (N) L 6 mo 410.4 –1.1 ... (3.05) ... (.12) .24 ...

Benchmark Electron ............ Q6/30 448.9 11 ... 11.8 42 .46 .33 39
BHE (N) Ç 6 mo 897.4 22 ... a29.1 114 1.12 .60 87
a-Includes a gain of $8,108,000 related to a settlement.

Berkley (W.R.) .................... Q6/30 ... ... ... 95.8 250 1.65 .52 217
BER (N) Ç 6 mo ... ... ... 167.5 171 2.90 1.18 146

Biogen Inc ............................ Q6/30 325.6 21 ... a57.9 33 .38 .29 31
BGEN (Nq) Ç 6 mo 646.3 16 ... a121.4 5.1 .80 .76 5.3
a-Includes charges of $3,804,000, related to merger charges.

Black & Decker .................... Q6/29 1,120 –0.5 ... 75.7 15 .97 .81 20
BDK (N) 6 mo 2,088 0.5 ... 119.1 20 1.52 1.23 24

Boardwalk Bk ....................... Q6/30 ... ... ... 0.44 80 .18 .19 –5.3
BORD (Sc) Ç 6 mo ... ... ... 0.65 –24 .30 .68 –56

Bowater Inc ..........................Q6/30 664.1 2.7 ... a(25.7) ... (.45) (.95) ...
BOW (N) 6 mo 1,295 1.9 a(95.3) (97.4) ... (1.71) (.77) ...
a-Includes gains on sale of assets of $104,000,000 in the quarter and $115,100,000 in the six months.

Bristol-Myers........................ Q6/30 5,052 22 ... a878.0 83 .45 .25 80
BMY (N) Ç 6 mo 9,763 11 a1,639 1,639 23 .84 .69 22
a-Includes nonrecurring gains of $58,000,000 in the quarter and $67,000,000 in the six months.

Brush Engrd Matl ................Q6/27 101.8 1.0 ... 0.04 ... ... (.12) ...
BW (N) P 6 mo 201.3 5.8 ... (2.98) ... (.18) (.36) ...

Burlington Resrcs .................Q6/30 1,059 35 ... a278.0 64 1.38 .84 64
BR (N) Ç 6 mo 2,187 47 a606.0 547.0 151 2.70 1.08 150
a-Includes a pretax charge of $30,000,000 from writedown of oil and gas properties.

CCC Info Services ................ Q6/30 48.1 –0.2 ... a5.49 3.7 .20 .20 ...
CCCG (Nq) 6 mo 95.8 0.2 ... a11.5 9.1 .41 .40 2.5
a-Includes one-time charges of $1,061,000.

CE Franklin Ltd.....................Q6/30 55.3 –4.0 ... (0.48) ... (.03) (.07) ...
CFK (A) 6 mo 118.3 –14 ... (0.54) ... (.03) (.09) ...
Amounts in Canadian dollars.

CIT Group Inc ....................... Q6/30 ... ... ... 136.9 ... .65 ... ...
CIT (N) P 6 mo ... ... ... 263.9 ... 1.24 ... ...

CNH Global NV .................... Q6/30 2,909 7.2 ... a36.0 –7.7 .27 .11 145
CNH (N) 6 mo 5,306 4.0 a(10.0) (10.0) ... (.08) (5.40) ...
a-Includes pretax charges related to restructuring of $26,000,000 in the quarter and $34,000,000 in the six months.

CSX Corp .............................. 13wk6/27 1,942 –6.3 ... 127.0 –5.9 .59 .63 –6.3
CSX (N) 26 wk 3,958 –2.0 169.0 226.0 41 1.05 .75 40

Cabot Corp ............................Q6/30 468.0 20 (8.00) (5.00) ... (.07) .28 ...
CBT (N) L 9 mo 1,344 20 a49.0 52.0 –38 .74 1.17 –37
a-Includes one-time charges of $24,000,000.

Carver Bancorp......................Q6/30 ... ... ... 1.08 23 .42 .35 20
CNY (A)

Celestica Inc ......................... Q6/30 1,598 –29 ... a(39.6) ... (.18) .15 ...
CLS (N) L 6 mo 3,186 –28 ... a(36.2) ... (.15) .30 ...
a-Includes nonrecurring charges of $21,600,000 in the quarter and $20,000,000 in the six months.

Certegy Inc............................Q6/30 247.4 –3.1 ... 23.0 0.1 .35 .33 6.1
CEY (N) 6 mo 487.6 –0.5 ... a35.2 –9.8 .53 .56 –5.4
a-Includes nonrecurring net charges of $7,900,000 or 12 cents a diluted share.

Chesapk Corp........................ Q6/30 212.7 13 ... a9.40 y .62 .02 z
CSK (N) Ç 6 mo 430.2 16 ... a12.1 ... .80 ... ...
a-Includes a gain of $11,200,000 for sale of business. y-+3,033% z-+3,000%

Chester Valley Bcp...............Q6/30 ... ... ... 0.89 –23 .19 .25 –24
CVAL (Nq) Yr ... ... ... 5.26 –5.6 1.12 1.22 –8.2

Cinergy Corp ......................... Q6/30 933.9 2.9 75.6 84.7 88 .47 .26 81
CIN (N) Ç 6 mo 2,202 17 215.4 250.7 93 1.42 .78 82

Coeur d'Alene Mine ............. Q6/30 26.2 18 ... (4.44) ... (.03) (.16) ...
CDE (N) 6 mo 55.5 42 (33.3) (35.6) ... (.26) (.38) ...

Compugen Ltd ...................... Q6/30 2.94 4.6 ... (2.37) ... (.09) (.11) ...
CGEN (Nq) 6 mo 5.51 –2.0 ... (4.70) ... (.18) (.23) ...

Consol Energy Inc ................Q6/30 556.5 4.5 ... 10.6 –16 .13 .11 –19
CNX (N) 6 mo 1,116 3.2 13.9 18.7 29 .24 .18 33

Consol Graphics ................... Q6/30 165.8 –5.8 3.57 3.57 ... .26 (5.11) ...
CGX (N) P

Cooper Indus ........................ Q6/30 1,011 1.0 ... a72.4 –2.0 .78 .78 ...
CBE (N) 6 mo 1,969 –0.4 ... a129.0 5.1 1.39 1.30 6.9
a-Includes a gain of $14,300,000, related to restructuring.

Coors (Adolph).....................13wk6/29 1,100 5.0 ... 76.3 13 2.09 1.84 14
RKY (N) 26 wk 1,929 7.5 ... 77.1 –19 2.11 2.60 –19

CorVel Corp...........................Q6/30 75.9 14 ... 4.36 8.1 .40 .36 11
CRVL (Nq)

DaimlerChrysler AG..............Q6/30 34,328 –13 ... a109.0 –90 ... ... ...
DCX (N) Ÿ 6 mo 68,025 –11 a697.0 697.0 –81 ... ... ...
Amounts in euros. a-Includes charges of 5,000,000, related to Chrysler restructuring.

Datatec Systems ................. Yr4/30 125.1 66 ... 1.42 ... .04 (.08) ...
DATC (Sc)

Dofasco Inc .......................... Q6/30 923.2 0.1 ... 38.8 –44 .51 .93 –45
TDFS (T) Ÿ 6 mo 1,826 6.1 ... 85.9 –0.2 1.13 1.14 –0.9
Amounts in Canadian dollars.

Dot Hills Sys........................ Q6/30 48.4 332 ... 2.56 ... .07 (.36) ...
HIL (A) P 6 mo 79.0 257 ... 1.10 ... .03 (.61) ...

Dow Chemical....................... Q6/30 8,242 14 ... 393.0 65 .43 .26 65
DOW (N) Ç 6 mo 16,323 20 478.0 469.0 37 .51 .37 38

Duane Reade Inc ................. 13wk6/28 355.1 9.4 ... 4.06 74 .17 .09 89
DRD (N) Ç 26 wk 688.8 9.2 a7.17 7.17 ... .29 (.07) ...
a-Includes a nonrecurring charge of $105,000.

Dura Automotive ..................Q6/30 606.4 –5.0 10.1 10.8 ... .58 (.37) ...
DRRA (Nq) P 6 mo 1,199 –1.9 20.3 20.0 ... 1.08 (10.19) ...

Emcor Group......................... Q6/30 1,144 16 ... 8.27 –44 .53 .96 –45
EME (N) Ÿ 6 mo 2,205 23 ... 11.5 –48 .74 1.43 –48

eBay Inc ............................... Q6/30 509.3 91 ... 109.7 102 .33 .19 74
EBAY (Nq) Ç 6 mo 985.8 93 ... a213.9 110 .66 .36 83
a-Includes a charge of $230,000 from writedown of investments.

Edgewater Technol...............Q6/30 6.16 28 ... 0.16 ... .01 (.05) ...
EDGW (Nq) P 6 mo 11.3 21 0.23 0.23 ... .02 (1.25) ...

Essex Corp ........................... 13wk6/29 4.15 469 ... 0.08 ... .01 (.12) ...
EYW (A) P 26 wk 7.15 379 ... 0.05 ... .01 (.23) ...

FFW Corp ..............................Q6/30 ... ... ... 0.58 3.0 .43 .41 4.9
FFWC (Sc) Yr ... ... ... 2.36 15 1.73 1.47 18

FMC Technol ........................ Q6/30 609.9 12 ... 22.9 29 .34 .27 26
FTI (N) Ç 6 mo 1,110 15 32.1 32.1 ... .48 (2.57) ...

Fed'l Agric Mtg ................... Q6/30 ... ... ... 8.93 35 .70 .52 35
AGMA (N) Ç 6 mo ... ... ... 17.9 30 1.40 1.12 25

Fst Fed'l Fin'l-KY ................ Q6/30 ... ... ... 1.95 8.2 .52 .43 21
FFKY (Nq) 6 mo ... ... ... 4.07 9.2 1.06 .89 19

Fst Long Island Cp ..............Q6/30 ... ... ... 2.51 –15 .60 .70 –14
FLIC (Sc) 6 mo ... ... ... 5.60 –0.2 1.34 1.32 1.5

Flextronics Int'l.................... Q6/30 3,107 –0.7 ... a(289.7) ... (.56) (.25) ...
FLEX (Nq)
a-Includes net restructuring charges of $302,200,000.

Franklin Resources .............. Q6/30 683.9 2.7 ... 131.4 4.5 .52 .48 8.3
BEN (N) 9 mo 1,902 –0.4 ... 350.8 –3.7 1.37 1.39 –1.4

Furniture Brands ................. Q6/30 579.6 –4.1 ... 23.6 –27 .42 .57 –26
FBN (N) Ÿ 6 mo 1,193 –3.7 ... 52.6 –19 .94 1.15 –18

GBC Bancorp ......................... Q6/30 ... ... ... (13.1) ... (1.12) (.69) ...
GBCB (Nq) 6 mo ... ... ... (8.95) ... (.77) (.94) ...

Gateway Inc..........................Q6/30 799.6 –20 ... (69.8) ... (.22) (.19) ...
GTW (N) 6 mo 1,644 –18 ... a(267.5) ... (.84) (.58) ...
a-Includes restructuring charges of about $78,000,000.

Gen'l Binding ........................ Q6/30 171.2 –1.8 ... a(5.12) ... (.32) .13 ...
GBND (Nq) L 6 mo 340.6 –1.7 a(5.04) (5.04) ... (.32) (5.23) ...
a-Includes one-time charges of $8,384,000 in the quarter and $9,789,000 in the six months.

Glatfelter (P H)...................Q6/30 132.4 –4.9 0.68 0.27 –96 .01 .17 –94
GLT (N) Ÿ 6 mo 277.0 1.6 27.4 27.0 45 .62 .43 44

Global Imaging Sys..............Q6/30 180.2 17 ... 4.29 –44 .19 .36 –47
GISX (Nq) Ÿ

Goodrich Corp ........................Q6/30 1,095 22 a14.7 14.4 –69 .12 .45 –73
GR (N) Ÿ 6 mo 2,189 22 a(18.1) 43.8 –27 .37 .59 –37
a-Includes one-time net charges of $18,000,000, or 15 cents a diluted share in the quarter and $87,000,000, or 74 cents
a diluted share in the six months.

Great Plns Eng .................... Q6/30 503.2 12 58.3 50.9 41 .73 .57 28
GXP (N) Ç 6 mo 967.9 22 74.1 65.4 118 .93 .47 98

Greater Bay Bncp .................Q6/30 ... ... ... 23.1 –31 .41 .62 –34
GBBK (Nq) Ÿ 6 mo ... ... ... 48.2 –21 .86 1.14 –25

GTSI Corp ............................. Q6/30 189.7 –5.6 ... 0.74 –4.4 .13 .08 63
GTSI (Nq) 6 mo 368.6 –2.4 ... (0.61) ... (.07) .14 ...

Gulf Isld Fabrictn ................ Q6/30 44.6 35 ... 2.32 34 .20 .15 33
GIFI (Nq) Ç 6 mo 84.2 40 5.54 5.54 ... .47 (.14) ...

Gundle/SLT Envirmt ............ Q6/30 86.9 6.0 7.87 7.87 56 .65 .43 51
GSE (N) Ç 6 mo 126.0 4.4 6.15 6.15 –78 .51 2.38 –79

Harsco Corp ..........................Q6/30 536.5 5.1 25.5 25.6 –2.3 .63 .64 –1.6
HSC (N) 6 mo 1,024 5.7 37.9 38.1 –5.5 .94 .99 –5.1

Headwaters Inc.....................Q6/30 106.4 233 ... 10.5 57 .37 .26 42
HDWR (Nq) Ç 9 mo 281.2 272 ... 25.4 50 .90 .66 36

Heritage Commerce ..............Q6/30 ... ... ... 1.87 20 .16 .14 14
HTBK (Nq) 6 mo ... ... ... 3.80 24 .33 .27 22

Hycor Biomedical ................. Q6/30 4.98 6.1 ... 0.22 –47 .03 .05 –40
HYBD (Nq) Ÿ 6 mo 9.86 6.4 ... 0.55 –17 .07 .08 –12

IMC Global............................ Q6/30 538.7 –8.4 22.1 (6.90) ... (.06) (.41) ...
IGL (N) 6 mo 1,091 0.4 (9.60) (43.5) ... (.37) (.37) ...

IPC Hldgs Ltd ...................... Q6/30 ... ... ... 65.6 35 1.36 1.01 35
IPCR (Nq) Ç 6 mo ... ... ... 133.1 44 2.76 1.91 45

IBERIABANK Corp.................Q6/30 ... ... ... 5.98 29 .85 .75 13
IBKC (Nq) Ç 6 mo ... ... ... 11.2 24 1.68 1.47 14

Ikon Office Solut ................. Q6/30 1,151 –5.6 ... 14.7 –66 .10 .28 –64
IKN (N) Ÿ 9 mo 3,443 –5.7 ... 83.6 –25 .54 .74 –27

Image Sensing Sys...............Q6/30 2.60 16 ... 0.83 47 .26 .18 44
ISNS (Sc) Ç 6 mo 4.15 8.0 ... 1.08 221 .34 .11 209

Imation Corp .........................Q6/30 268.0 2.5 18.9 19.4 –9.8 .53 .61 –13
IMN (N) 6 mo 541.3 1.7 40.4 40.9 6.8 1.12 1.09 2.8

Imperial Oil .......................... Q6/30 4,510 7.5 ... 514.0 66 1.38 .82 68
IMO (A) Ç 6 mo 9,988 30 ... 1,052 150 2.80 1.11 152
Amounts in Canadian dollars.

InFocus Corp ........................ Q6/30 134.3 –19 ... a(40.2) ... (1.02) .03 ...
INFS (Nq) L 6 mo 279.4 –13 ... a(52.6) ... (1.34) (.17) ...
a-Includes nonrecurring charges of $3,700,000.

Independ Bk-MI.................... Q6/30 ... ... ... 9.13 25 .50 .39 28
IBCP (Nq) Ç 6 mo ... ... 17.9 0 ... .98 .76 29

Inficon Hldg ......................... Q6/30 36.6 9.7 ... (1.56) ... (.67) .03 ...
IFCN (Nq) L 6 mo 76.7 20 ... (1.52) ... (.66) .04 ...

Insight Enterprs ....................Q6/30 725.4 –1.6 ... a8.17 –38 .18 .28 –36
NSIT (Nq) Ÿ 6 mo 1,437 14 ... a15.2 –40 .33 .56 –41
a-Includes restructuring charges of $639,000 in the quarter and $3,465,000.

Integrity Fin'l .......................Q6/30 ... ... ... 1.34 46 .32 .33 ...
IFCB (Sc) Ç 6 mo ... ... ... 2.53 44 .61 .63 ...

Interlink Electrns ................. Q6/30 7.48 24 ... 0.18 ... .02 (.03) ...
LINK (Nq) P 6 mo 14.5 27 ... 0.42 ... .04 (.07) ...

Int'l Flav & Frag.................. Q6/30 482.6 1.3 ... a51.4 13 .54 .47 15
IFF (N) 6 mo 948.8 2.9 ... a83.4 –4.5 .88 .91 –3.3
a-Includes net nonrecurring charges of about $4,400,000 or five cents a share in the quarter and $17,900,000 or 19 cents
a share in the six months.

Int'l Paper Co ...................... Q6/30 6,200 –1.6 ... a88.0 –59 .19 .45 –58
IP (N) Ÿ 6 mo 12,300 ... a142.0 132.0 ... .28 (1.86) ...
a-Includes one-time net charges of about $51,000,000 in the quarter and $65,000,000 in the six months.

Ipsco Inc ............................... Q6/30 298.2 3.7 ... (3.51) ... (.14) .03 ...
IPS (N) L 6 mo 578.1 3.5 ... 0.94 –74 (.10) (.05) ...
Amounts in Canadian dollars.

J Alexander's Corp .............. 13wk6/29 26.4 8.5 ... 0.52 59 .08 .05 60
JAX (A) Ç 26 wk 52.9 5.8 1.15 1.15 57 .17 .11 55

JDS Uniphase........................Q6/30 160.6 –28 ... a(61.6) ... (.04) (.76) ...
JDSU (Nq) Yr 675.9 –38 ... a(933.8) ... (.66) (6.50) ...
a-Includes nonrecurring charges of about $8,200,000 in the quarter and $119,900,000 in the year.

Jack Henry & Assoc.............Q6/30 109.2 2.9 ... 14.1 –11 .16 .17 –5.9
JKHY (Nq) 6 mo 404.6 2.0 ... 49.4 –13 .55 .62 –11

JetBlue Airways................... Q6/30 244.7 64 ... 38.0 160 .55 .22 150
JBLU (Nq) Ç 6 mo 461.8 63 ... 55.3 100 .80 .44 82

Kadant Inc .............................13wk6/28 55.8 20 ... 3.89 53 .28 .20 40
KAI (N) Ç 26 wk 107.2 19 6.88 6.88 ... .50 (2.52) ...

Keane Inc.............................. Q6/30 203.5 –10 ... 6.62 20 .10 .07 43
KEA (A) 6 mo 408.2 –8.8 ... a17.2 55 .25 .15 67
a-Includes after-tax gain of $4,400,000.

Kerzner Int'l Ltd ...................Q6/30 161.9 7.2 23.5 22.8 133 .78 .34 129
KZL (N) Ç 6 mo 328.5 6.7 60.4 61.9 57 2.13 1.38 54

Kirby Corp ............................ Q6/30 158.7 23 ... 11.8 35 .48 .36 33
KEX (N) Ç 6 mo 306.9 18 ... 18.7 6.2 .77 .72 6.9

LandAmerica Fin'l ................ Q6/30 ... ... ... 62.0 140 3.33 1.38 141
LFG (N) Ç 6 mo ... ... ... 104.0 141 5.62 2.31 143

Level 3 Communicat ........... Q6/30 941.0 25 a(453.0) (462.0) ... (.95) (.39) ...
LVLT (Nq) 6 mo 2,171 91 a(341.0) (343.0) ... (.73) (.62) ...
a-Includes restructuring and impairment charges of $9,000,000 in the quarter and $20,000,000 in the six months. The six
months also includes net gains of approximately $326,000,000.

Lilly (Eli) & Co.................... Q6/30 3,088 11 ... 692.2 5.1 .64 .61 4.9
LLY (N) 6 mo 5,978 12 ... a1,099 –15 1.02 1.18 –14
a-Includes a nonrecurring charge of $353,900,000.

Lithia Motors........................Q6/30 667.5 14 ... 8.52 7.4 .46 .43 7.0
LAD (N) 6 mo 1,251 13 ... 12.7 –11 .69 .85 –19

Lockheed Martin .................. Q6/30 7,709 23 242.0 242.0 –29 .54 .75 –28
LMT (N) Ÿ 6 mo 14,768 20 492.0 492.0 –12 1.09 1.24 –12

Lyondell Chemical ................ Q6/30 913.0 8.3 ... (68.0) ... (.43) .02 ...
LYO (N) L 6 mo 1,902 25 ... (181.0) ... (1.13) (.45) ...

MBNA Corp .......................... Q6/30 ... ... ... 543.3 19 .42 .35 20
KRB (N) 6 mo ... ... ... 975.9 18 .75 .63 19

MDU Resources Grp.............Q6/30 548.2 14 ... 43.5 75 .58 .35 66
MDU (N) Ç 6 mo 1,016 18 71.2 63.6 31 .85 .68 25

M/I Shottenstein................. Q6/30 241.3 –6.6 ... 19.5 16 1.32 1.09 21
MHO (N) 6 mo 450.3 –5.0 ... 37.4 14 2.52 2.12 19

Manulife Fin'l ...................... Q6/30 ... ... ... 387.0 13 .83 .71 17
MFC (N) 6 mo ... ... ... 725.0 7.1 1.55 1.40 11
Amounts in Canadian dollars.

Marathon Oil Corp .............. Q6/30 9,766 20 ... 248.0 48 .80 .54 48
MRO (N) Ç 6 mo 19,936 37 551.0 555.0 136 1.79 .76 136

Marcus Corp..........................13wk5/29 96.6 –4.9 a2.65 2.68 –38 .09 .14 –36
MCS (N) Ÿ Yr 396.9 1.8 a19.3 20.6 –8.5 .70 .76 –7.9
a-Includes a charge of $748,000 in the 13 weeks and a gain of $2,111,000 in the year from the sale of certain assets.

MarineMax Inc ..................... Q6/30 187.2 9.7 ... 8.45 9.7 .54 .49 10
HZO (N) 9 mo 444.2 9.7 ... 12.1 11 .77 .70 10

Metris Cos.............................Q6/30 ... ... ... a(15.7) ... (.44) (.74) ...
MXT (N) 6 mo ... ... ... a(40.7) ... (1.05) (.04) ...
a-Includes nonrecurring charges of $6,011,000 in the quarter and $22,788,000 in the six months.

Monaco Coach.......................13wk6/28 268.4 –14 ... 0.58 –95 .02 .37 –95
MNC (N) Ÿ 26 wk 541.9 –11 ... 4.91 –76 .17 .70 –76

Myers Industries.................. Q6/30 169.0 10 ... 3.28 –52 .11 .23 –52
MYE (N) Ÿ 6 mo 332.2 10 ... 10.5 –38 .35 .56 –37

NCR Corp .............................. Q6/30 1,366 –1.0 ... 9.00 –65 .09 .25 –64
NCR (N) Ÿ 6 mo 2,600 –1.0 (18.0) (18.0) ... (.19) (3.16) ...

Nationwde Hlth Prp.............Q6/30 ... ... a13.7 14.1 –7.3 .22 .27 –19
NHP (N) 6 mo ... ... a26.9 27.0 79 .44 .23 91
a-Includes a net gain of $444,000 from the sale of facilities.

New Century Fin'l ............... Q6/30 ... ... ... 60.8 42 1.61 1.64 –1.8
NCEN (Nq) Ç 6 mo ... ... ... 106.6 44 2.83 1.89 50

New Jersey Resrcs...............Q6/30 369.7 –16 ... 4.47 –6.1 .16 .17 –5.9
NJR (N) 9 mo 2,191 61 ... 69.0 16 2.51 2.19 15

Newfield Exploratn...............Q6/30 255.6 58 ... a45.8 182 .82 .36 128
NFX (N) Ç 6 mo 534.8 73 a104.4 110.0 237 1.98 .73 171
a-Includes a $5,100,000 net writedown.

Noble Corp............................ Q6/30 247.9 –2.3 ... 43.7 –24 .33 .43 –23
NE (N) 6 mo 492.9 –0.5 ... 83.2 –24 .63 .81 –22

NStar .................................... Q6/30 647.9 9.2 ... 39.6 597 .73 .10 630
NST (N) Ç 12 mo 2,805 –4.4 ... 205.7 49 3.82 2.53 51

Office Depot Inc .................. 13wk6/28 2,816 7.4 59.6 59.6 4.7 .19 .18 5.6
ODP (N) 26 wk 5,872 4.0 163.6 138.8 –13 .45 .50 –10

Old Nat'l Bncp......................Q6/30 ... ... ... 27.1 –5.1 .43 .44 –2.3
ONB (N) 6 mo ... ... ... 53.3 –5.4 .84 .87 –3.4

Old Republic Int'l ................ Q6/30 ... ... ... 121.6 13 1.00 .88 14
ORI (N) 6 mo ... ... ... 226.0 11 1.85 1.67 11

Oshkosh Truck ..................... Q6/30 538.2 9.9 ... 24.2 12 1.39 1.24 12
OSK (N) 9 mo 1,418 12 ... 49.6 17 2.85 2.45 16

Paccar Inc ............................. Q6/30 2,012 12 ... 124.1 68 1.06 .63 68
PCAR (Nq) Ç 6 mo 3,929 19 ... 234.9 94 2.01 1.04 93

Pactiv Corp ............................Q6/30 810.0 11 ... 59.0 –1.7 .37 .38 –2.6
PTV (N) 6 mo 1,527 11 103.0 103.0 243 .64 .19 237

Pantry Inc..............................13wk6/26 711.5 4.4 ... 6.09 50 .33 .22 50
PTRY (Nq) Ç 39 wk 2,036 12 8.65 5.17 yy .28 .02 zz
yy-+1,189% zz-+1,300%

Park Place Enter ...................Q6/30 1,187 –0.4 ... 41.0 –57 .14 .31 –55
PPE (N) Ÿ 6 mo 2,330 –0.2 82.0 82.0 ... .27 (2.76) ...

Penn Nat'l Gaming...............Q6/30 325.0 98 ... 15.5 69 .38 .23 65
PENN (Nq) Ç 6 mo 549.9 73 ... 28.7 116 .71 .35 103

Pharma Resources ............... Q6/29 115.9 14 ... 23.1 14 .68 .62 9.7
PRX (N) 6 mo 222.3 22 ... 45.6 11 1.34 1.25 7.2

Phosphate Resource ............ Q6/30 ... ... ... (19.5) ... (.19) (.08) ...
PLP (N) 6 mo ... ... (40.0) (53.6) ... (.52) (.14) ...

Pioneer Stndrd Elec ............ Q6/30 279.6 2.3 a(0.71) (1.46) ... (.05) (1.25) ...
PIOS (Nq)
a-Includes restdructuring charges of $463,000.

Playtex Products .................. 13wk6/28 180.0 –11 ... 4.65 –72 .08 .27 –70
PYX (N) Ÿ 26 wk 361.0 –9.4 16.1 61.2 86 .26 .53 –51

Potash Corp Saskat..............Q6/30 657.0 33 ... 29.9 151 .57 .23 148
POT (N) Ç 6 mo 1,231 29 ... 33.1 34 .63 .47 34

Premcor Inc ...........................Q6/30 2,620 56 a34.5 32.3 ... .43 (.82) ...
PCO (N) P 6 mo 4,996 72 a76.3 69.8 ... .97 (3.47) ...
a-Includes restructuring charges of $700,000 in the quarter and $15,700,000 in the six months.

Pulte Homes Inc ...................Q6/30 1,958 16 122.0 121.7 35 1.95 1.45 34
PHM (N) Ç 6 mo 3,511 15 208.3 207.9 31 3.34 2.56 30

Quebecor World.................... Q6/30 1,503 2.1 ... a(61.7) ... (.51) .40 ...
IQW (N) L 6 mo 3,034 3.5 ... a(37.2) ... (.39) .68 ...
a-Includes charges of $81,800,000 related to restructuring and writedown of assets..

R.H.Donnelly Corp.................Q6/30 38.6 94 ... (18.9) ... (.81) .70 ...
RHD (N) L 6 mo 51.0 31 ... (60.1) ... (3.56) 1.14 ...

RamcoGershen ......................Q6/30 ... ... a(0.52) (0.52) ... (.09) .56 ...
RPT (N) L 6 mo ... ... a2.63 2.63 –61 .11 .87 –87
a-Includes a charge of $527,000 from the sale of real estate.

Rayovac Corp ....................... Q6/30 207.7 53 ... a2.90 –72 .09 .32 –72
ROV (N) Ÿ 9 mo 670.2 60 ... a2.60 –84 .08 .50 –84
a-Includes nonrecurring charges of $11,100,000 in the quarter and $31,600,000 in the nine months.

Raytheon Co..........................Q6/29 4,429 8.2 186.0 100.0 ... .24 (.33) ...
RTN (N) P 6 mo 8,630 7.8 297.0 195.0 ... .47 (1.76) ...

Reebok Int'l ......................... Q6/30 802.6 12 ... 25.6 4.2 .41 .39 5.1
RBK (N) 6 mo 1,601 10 66.4 66.4 17 1.04 .89 17

Royal Dutch Pete ................ Q6/30 a48,075 15 ... 2,828 28 .81 .63 29
RD (N) Ç 6 mo a101,890 32 ... b8,159 82 2.35 1.28 84
a-Net of sales taxes, excise duties and similiar levies. b-Includes nonrecurring gains of $1,036,000,000.

SBC Comm............................ Q6/30 10,204 –5.9 ... 1,388 –22 .42 .53 –21
SBC (N) 6 mo 20,537 –3.9 3,843 6,391 302 1.92 .47 309

SCP Pool Corp ......................Q6/30 431.9 19 ... 34.0 19 1.38 1.09 27
POOL (Nq) 6 mo 628.3 17 ... 35.4 16 1.44 1.16 24

Safeway Inc ......................... 12wk6/14 7,744 3.1 199.6 161.0 –48 .36 .63 –43
SWY (N) Ÿ 24 wk 15,287 2.7 395.8 323.6 ... .73 (.12) ...

Schawk Inc ........................... Q6/30 51.6 9.8 ... 4.58 14 .21 .18 17
SGK (N) 6 mo 100.3 11 ... 8.78 31 .41 .31 32

Seacor Smit Inc ................... Q6/30 105.2 7.7 ... 6.44 –47 .33 .59 –44
CKH (N) Ÿ 6 mo 202.0 0.4 ... 10.8 –54 .55 1.15 –52

Serono ADS...........................Q6/30 508.4 34 ... 107.7 13 .17 .15 ...
SRA (N) 6 mo 950.8 32 ... 167.9 2.0 .26 .26 ...

Siemens AG ......................... Q6/30 17,380 –15 ... 632.0 –13 ... ... ...
SI (N) 9 mo 54,455 –13 1,685 1,721 –32 ... ... ...
Amounts in euros.

Sierra Health Svc ................ Q6/30 370.2 17 20.5 20.3 93 .67 .34 97
SIE (N) Ç 6 mo 722.5 16 35.9 35.3 97 1.16 .59 97

Smart & Final Inc................ 12wk6/15 431.6 4.8 a(22.2) (69.2) ... (2.31) .07 ...
SMF (N) L 24 wk 823.4 4.9 a(21.1) (69.1) ... (2.32) .09 ...
a-Includes a nonrecurring charge of $37,519,000.

Sony Corp ............................. Q6/30 1,603,780 –6.9 ... a1,121 –98 ... ... ...
SNE (N) Ÿ
Amounts in Japanese yen. a-Includes a gain of 13,901,000,000 primarily from sale of securities investments.

StanCorp Fin'l Grp................Q6/30 ... ... ... 37.2 87 1.27 .66 92
SFG (N) Ç 6 mo ... ... ... 69.4 40 2.37 1.65 44

Starwood Hotels .................. Q6/30 1,220 ... a87.0 290.0 61 1.41 .87 62
HOT (N) Ç 6 mo 2,313 0.3 a(30.0) 174.0 –18 .85 1.03 –17
a-Includes charges from sale of assets and writedowns of $6,000,000 in the quarter and $176,000,000 in the six months.

Steris Corp ........................... Q6/30 259.3 17 ... 16.5 28 .23 .18 28
STE (N) Ç

STMicroelectronic .................Q6/28 1,702 11 ... 79.5 –24 .09 .12 –25
STM (N) 6 mo 3,321 15 ... 158.5 15 .18 .15 20

Stoneridge Inc.......................Q6/30 155.0 –9.9 ... 6.33 –7.2 .28 .30 –6.7
SRI (N) 6 mo 314.6 –4.6 13.3 13.3 ... .59 (2.54) ...

Suburban Propane ................ 13wk6/28 146.2 6.2 (12.0) (11.6) ... (.47) (.44) ...
SPH (N) 39 wk 646.1 16 67.1 69.6 –2.6 2.74 2.84 ...

SunGard Data Sys ............... Q6/30 715.3 17 ... a89.9 10 .31 .28 11
SDS (N) 6 mo 1,372 14 ... a165.9 9.4 .57 .52 9.6
a-Includes a nonrecurring charge of $1,296,000.

Sunoco Inc ............................ Q6/30 4,189 18 ... 81.0 800 1.04 .12 767
SUN (N) Ç 6 mo 8,759 35 ... 167.0 ... 2.16 (1.29) ...

Sunoco Logistics...................Q6/30 660.2 46 ... 11.9 –5.2 .51 .54 –5.6
SXL (N) 6 mo 1,380 73 ... 29.7 19 1.27 .93 37

Teck Cominco ....................... Q6/30 502.0 –3.6 ... 12.0 50 .06 .04 50
TTEK.B (T) Ç 6 mo 1,053 3.0 ... 23.0 130 .12 .05 140
Amounts in Canadian dollars.

Tecumseh Prod .................... Q6/30 482.3 22 ... a(6.50) ... (.35) 1.27 ...
TECUB (Nq) L 6 mo 956.2 31 a(4.10) (4.10) ... (.22) 1.49 ...
a-Includes one-time net charges of $18,200,000, or 99 cents a share in the quarter and $29,600,000, or $1.61 a share in
the six months.

Teledyne Technol..................Q6/30 205.4 9.3 ... 6.50 4.8 .20 .19 5.3
TDY (N) 6 mo 402.6 8.4 ... 12.0 6.2 .37 .35 5.7

Terex Corp ............................ Q6/30 1,007 54 a(49.7) (49.1) ... (1.02) .12 ...
TEX (N) L 6 mo 1,887 57 a(37.9) (36.6) ... (.76) (2.48) ...
a-Includes a charge of $51,300,000 from writedown of goodwill.

Timken Co............................. Q6/30 990.3 50 ... a3.92 –1.0 .05 .07 –29
TKR (N) 6 mo 1,828 43 a15.3 15.3 yy .19 .01 zz
a-Includes nonrecurring charges of $11,286,000 in the quarter and $11,214,000 in the six months. yy-+3,322% zz-+1,800%

Titan Corp ............................. Q6/30 437.7 27 5.08 5.87 ... .07 (.16) ...
TTN (N) P 6 mo 815.6 24 13.0 12.9 ... .16 (.64) ...

Transalta Corp ..................... Q6/30 541.0 61 29.1 29.1 –78 .12 .74 –84
TAC (N) Ÿ 6 mo 1,157 53 83.3 83.3 –57 .40 1.05 –62
Amounts in Canadian dollars.

TransAtlantic Hldg............... Q6/30 ... ... ... 75.2 22 1.43 1.16 23
TRH (N) 6 mo ... ... ... 138.0 21 2.62 2.17 21

21st Century Insur...............Q6/30 ... ... ... 29.2 196 .34 .11 209
TW (N) Ç 6 mo ... ... ... 22.4 23 .26 .21 24

Union Pacific.........................Q6/30 3,266 3.4 ... 288.0 –5.3 1.10 1.15 –4.3
UNP (N) 6 mo 6,343 3.5 443.0 717.0 36 2.71 2.01 35

United Defense Ind..............Q6/30 553.5 74 ... 36.1 32 .68 .52 31
UDI (N) Ç 6 mo 1,020 51 ... 74.5 61 1.41 .87 62

United Rentals Inc .............. Q6/30 728.1 –2.2 ... 23.4 –54 .25 .51 –51
URI (N) Ÿ 6 mo 1,320 –1.8 14.7 14.7 ... .16 (2.27) ...

United Stationers ................ Q6/30 955.5 6.4 ... 15.1 –4.0 .46 .46 ...
USTR (Nq) 6 mo 1,926 4.3 33.9 27.8 –30 .85 1.16 –27

Valassis Communic ..............Q6/30 243.1 20 ... 27.5 –19 .53 .62 –15
VCI (N) 6 mo 448.2 10 ... 53.5 –19 1.03 1.22 –16

Ventas Inc.............................Q6/30 50.2 2.1 a15.7 16.1 –39 .20 .38 –47
VTR (N) Ÿ 6 mo 98.4 5.3 a52.1 53.4 36 .67 .56 20
a-Includes a gain on sale of stock of $922,000.

Viacom Inc ........................... Q6/30 6,418 9.7 ... 659.6 21 .37 .31 19
VIA (N) 6 mo 12,469 8.2 1,121 1,103 ... .63 (.32) ...

Viad Corp...............................Q6/30 439.8 8.8 ... a40.9 38 .47 .34 38
VVI (N) Ç 6 mo 854.2 1.3 a62.9 62.9 209 .72 .23 213
a-Includes nonrecurring gain of $1,276,000.

WPS Resources .................... Q6/30 981.8 196 ... 3.50 –84 .08 .68 –88
WPS (N) Ÿ 6 mo 2,265 210 34.1 37.3 –27 1.09 1.57 –31

Wellman Inc .........................Q6/30 284.6 6.2 a0.30 0.30 –97 .01 .29 –97
WLM (N) Ÿ 6 mo 571.3 12 a6.00 6.10 ... .19 (6.31) ...
a-Includes one-time restructuring charges of $100,000 in the quarter and $1,300,000 in the six months.

Wendy's Int'l........................ 13wk6/29 786.0 15 ... 61.1 –4.1 .53 .54 –1.9
WEN (N) 26 wk 1,480 14 ... 105.0 –2.0 .92 .93 –1.1

Whirlpool Corp ..................... Q6/30 2,988 9.2 ... 94.0 49 1.35 .91 48
WHR (N) Ç 6 mo 5,705 7.4 185.0 185.0 ... 2.67 (6.68) ...

Willis Group Hldg.................Q6/30 492.0 20 ... a80.0 ... .47 (.05) ...
WSH (N) P 6 mo 1,047 21 ... a197.0 223 1.17 .38 208
a-Includes a gain of $4,000,000 from the sale of certain operations.

Zimmer Hldgs ...................... Q6/30 411.1 19 ... 89.0 35 .45 .34 32
ZMH (N) Ç 6 mo 801.2 21 169.2 224.3 86 1.13 .62 82
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AmerisourceBergen Corp. said profit
jumped 25% in its fiscal third quarter as
the drug wholesaler sold more prescrip-
tion medications and cut costs. The Val-
ley Forge, Pa., company reported net in-
come of $112.5 million, or 99 cents a
share, for the period ended June 30, com-
pared with $90.2 million, or 82 cents a
share, a year earlier. Revenue exclud-
ing shipments to customers’ ware-
houses, a common benchmark for whole-
salers because it counts only product
sales, rose 12% to $11.48 billion. Total rev-
enue was $12.42 billion, up 6.9% from
$11.62 billion. Created in 2001 by the
merger of AmeriSource Health Corp.
and Bergen Brunswig Corp., Amerisour-
ceBergen is the largest U.S. drug whole-
saler by revenue. The company’s reve-
nue is benefiting from growing demand
for prescription medications, especially
generic drugs that are more profitable
for wholesalers than brand-name medi-
cations. The company’s shares fell 3.9%,
or $2.58, to $64.40 at 4 p.m. in New York
Stock Exchange composite trading.
 —Dow Jones Newswires

AmerisourceBergen Corp.

Net Income Rose 25% in Period
On Stronger Sales, Cost Cuts

it had during the 1990s.
That rate slowed last year after the

Securities and Exchange Commission be-
gan investigating America Online’s ad-
vertising revenue—some of which in-
cluded one-time payments, stock sales
and “round trip” deals in which money
flowed both ways between AOL and the
advertiser. Last year, AOL restated $190
million in advertising revenue that was
incorrectly booked between 2000 and
2002. The company has also warned it
may have to restate at least some portion
of another $400 million in ad revenue that
the SEC believes was incorrectly ac-
counted for, although AOL so far believes
was treated appropriately.

Seeking New Source
According to a former AOL executive,

the bulk-sales initiative was launched in
2000 as a way to find new sources of
subscribers by targeting corporations
that wanted to improve communications
with their large base of employees.

AOL executives moved on the project
after watching the success of a Novem-
ber 2000 deal in which DaimlerChrysler
Corp. and General Motors Corp. agreed
to offer America Online to their employ-
ees for $3 a month, the former employee
says. In that deal, people familiar with
the situation say, AOL counted as sub-
scribers only those employees who
signed up for the service. Those arrange-
ments are still in effect.

The bulk-sales deals were a bit differ-
ent, though. In these deals, companies
such as UAL Corp.’s United Airlines
would buy a bulk quantity of subscrip-

tions for their employees for a rate of as
low as $1 to $3 a month per subscriber.
That way AOL could report an increase
in subscribers during the life of the deal—
usually a year. United had the opportu-
nity to resell these limited-usage sub-
scriptions to its employees, which it did
at $8.83 per month.

The existence of these programs
wasn’t widely known. When asked about
the arrangement, J.C. Penney communi-
cations executive Rita Trevino Flynn
says, “Well, they haven’t offered it to
me.” J.C. Penney acquired 250,000 sub-
scriptions, according to people familiar
with the situation.

A J.C. Penney spokeswoman said
there was no purchase involved, but con-
firmed that the company offered dis-
counted AOL subscriptions to its employ-
ees. She wouldn’t elaborate.

Target bought 350,000 bulk subscrip-
tions in 2001, according to people famil-
iar with the situation. A Target spokes-
woman says the company’s bulk subscrip-
tion arrangement with AOL is no longer
in effect, but that AOL continues to
honor the accounts of Target employees.

Sears spokesman Chris Brathwaite
says the bulk discounts were negotiated
as part of Sears’s marketing partnership
with AOL. He says the offer “was commu-
nicated [to employees] in various inter-
nal channels.” People familiar with the
situation say Sears bought 185,000 Amer-
ica Online accounts.

Making the Pitch
America Online also pitched these ar-

rangements to Office Depot Inc., Mc-
Donald’s Corp., Wal-Mart Stores Inc.,

Kinko’s Inc., Home Depot Inc., Hewlett-
Packard Co. and Philips Electronics NV,
among others, according to people familiar
with the deals. It wasn’t immediately clear
how many of the companies participated.

Of course, the idea of bulk sales isn’t
new. Magazines and newspapers rou-
tinely sell their publications in bulk to
hotels or airports that resell the copies
to their customers. But the publications
routinely disclose such sales, and adver-
tisers consider those sales of lower qual-
ity when negotiating ad rates.

In its May filing with the SEC, AOL
said 14%—or 3.7 million—of its 26.2 mil-
lion U.S. subscribers were on lower-
priced plans, which include the bulk em-
ployee programs as well as a host of
other promotions. The company said
those lower-priced subscribers are pay-
ing, on average, $11.13 a month.

People familiar with the situation say
nearly all the bulk sales have since been
terminated. AOL first acknowledged that it
was re-evaluating these programs in May,
disclosing in a public filing that its loss of
289,000 U.S. subscribers in the first quarter
was due in part to a “reassessment of vari-
ous marketing programs, including bulk
subscription employee programs.”

This week, AOL said it purged 380,000
subscribers from its rolls because they
weren’t paying, or had committed some
violation that got them kicked off the ser-
vice.

During a conference call with inves-
tors this week, AOL’s Mr. Logan hinted
there could be more scrubbing of the sub-
scriber rolls. “More of those things will
occur in the early part of the cycle, and it
will stabilize over time,” Mr. Logan said.
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ics. The Air Force action doesn’t end an
accelerating Justice Department crimi-
nal investigation into the matter, which
already has led to two indictments of
former midlevel Boeing managers.

After prodding the Air Force to take
action, Lockheed had a lukewarm reac-
tion. A spokesman for the Bethesda, Md.,
company said, “the Air Force reached its
decision using its own best judgment, and
we acknowledge that decision.” Lockheed
officials have said they plan to press ahead
with a private lawsuit against Boeing, al-
leging a conspiracy to steal trade secrets.
That suit, which seeks damages that
weren’t specified, is likely to get a boost
from the Air Force’s findings of the egre-
gious nature of Boeing’s violations.

The case dates to a 1998 competition
between the two companies, which ended
in a surprise victory for Boeing. Lockheed,

which had been the pre-eminent rocket sup-
plier for the government, walked away
with just seven of 28 launches and gave up
its California launch capability. In assess-
ing the value of the huge volume of inter-
nal Lockheed documents Boeing has
turned over to the government, Mr. Teets
said thematerial “was sufficient to provide
great insight into Lockheed’s cost and pric-
ing.” Including the latest development,
Lockheed has firm orders for 17 launches
while Boeing has only 14 firm orders.

It isn’t just the volume or content of
the documents that heightened concerns
of investigators, but also the way in
which Boeing handled them. After a June
1999 internal Boeing investigation re-
vealed that some of the company’s em-
ployees had Lockheed documents, Boe-
ing returned to its rival just a handful of
innocuous pages. During the next four
years, however, Boeing returned dozens

of boxes crammed with Lockheed docu-
ments in a piecemeal fashion.

The punishment comes at a bad time
for Boeing and could have repercussions
beyond the direct financial impact on the
company’s money-losing rocket business.
To expand Boeing’s $25 billion annual de-
fense business, the company has focused
on becoming a top integrator of many dif-
ferent pieces of military equipment for vari-
ous high-profile Pentagon projects. But
that role is dependent on the company be-
ing viewed as an unbiased, trustworthy
agent that can be relied on to appropriately
handle rivals’ sensitive documents.

“The penalty is stunning” and “it
would be naive to assume that it won’t
have any impact” on Boeing’s defense
initiatives, said Howard Rubel, an ana-
lyst at SoundView Technology Group in
Old Greenwich, Conn. Boeing’s integra-
tion role on a major Army weapons pro-
gram is coming under increased scrutiny
by Pentagon officials and lawmakers.

The Air Force said it won’t lift the
suspension until Boeing takes actions to
tighten document-handling procedures
and instructs employees about the impor-
tance of strictly complying with ethics
rules. The Air Force expects Boeing to be
in compliance before a competition later
this year for 15 to 20 additional launches.
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Losses widened at personal computer
maker Gateway Inc. in the second quar-
ter amid a sharp drop in sales. The Po-
way, Calif., company reported a net loss
of $72.6 million, or 22 cents a share, com-
pared with a loss of $61.2 million, or 19
cents a share, in the year-ago quarter.
Analysts were forecasting a loss of 28
cents a share, according to Thomson
First Call. Gateway said PC sales tum-
bled 25% to 490,000 units, compared with
651,000 units a year ago, because of the
closure earlier this year of retail stores
and its decision to de-emphasize low-cost
PC sales. Revenue declined 20% to $799.6
million from $1 billion a year ago.
Non-PC sales amounted to 28% of reve-
nue, up from 17% of revenue a year ago
as Gateway continued to push deeper
into consumer-electronics markets. Rod-
erick Sherwood III, Gateway’s chief finan-
cial officer, said cost cutting remained
ahead of schedule and helped boost gross
margin to 17.2% from 14.3% a year ago.
He projected revenue for the remainder
of the year of $1.83 billion with a loss
before items of 28 cents a share.

quarter and predicted its profit margin
would grow in the current period, but
said it hasn’t seen signs of recovery in
corporate computer demand. Microsoft
Inc. last week posted a 26% jump in net
income for its latest period. But others
have fared less well, including computer
maker Sun Microsystems Inc., which
posted a slight profit during its latest
quarter but said revenue declined 13%.

Mr. Chang said Taiwan Semiconduc-
tor saw strong growth in chips for per-
sonal computers and consumer electron-
ics products last quarter. He said sales of
communications chips are looking stron-
ger, although personal-computer chip de-
mand is faltering. Taiwan Semiconductor
kept an average of 88% of its manufactur-
ing capacity in use during the second
quarter, compared with 66% late last
year, and Mr. Chang said that would rise
to more than 90% in the current period.
He said Taiwan Semiconductor will spend
about US$1.25 billion on new plants and
equipment this year, in the middle of the
range it set earlier this year.

Bhavin Shah, head of Asian technol-
ogy research for J.P. Morgan Chase &
Co., said Taiwan Semiconductor’s results
should allay fears that the recent tech
upturn will fizzle in the second half, as it
has in recent years. “I think this will
convince many skeptics,” he said. “I be-
lieve there is a recovery, it’s just not a
mega-recovery that will lift all boats.”

Continued From Page A2

million in consumer electronics and $500
million in computers. EBay receives a cut
off those sales. EBay said it reached a set-
tlement with the U.S. attorney for the East-
ern District of Missouri, who had alleged
that the company’s PayPal business vio-
lated part of the USA Patriot Act by facili-
tating illegal online gambling. EBay said it
paid $10 million to settle the matter. EBay
discontinued PayPal’s business serving
gambling sites after it acquired PayPal.

The immediate reaction of investors
to the announcement of eBay’s stock split

seemed to be in stark contrast to the
frenzy that used to greet such news dur-
ing the early days of the Internet boom.
Several years ago, investors would bid up
dot-com shares after the announcement
of stock splits on the false assumption
that they were getting a bigger stake in
the company.

Paul Cook, portfolio manager of the
Munder Net Net Fund, which holds eBay
shares, said he was glad investors re-
sponded differently this time. A stock
split “is kind of a dubious achievement,”
Mr. Cook said.
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Second-Quarter Loss Widened
As Computer Sales Fell 25%

Taiwan Chip Maker

Sees 26%Rise inNet

AOLBulk SalesMayHave Boosted Subscribers

Boeing IsPunishedbyAirForce inRocketCase
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EBay Posts Strong Net, Revenue

Gateway Inc.
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