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Textbooks

1
Bhagwati, Panagariya and 
Srinivasan Lectures on International Trade 98 MIT book

1 Wong International Goods Trade and Factor Mobility 95 MIT book
F Feenstra Advanced International Trade 03 book

1 Bowen, Hollander and Viaene Applied International Trade Analysis 98 book

Survey Books

L Leamer Worth Series in Outstanding Contributions: International Trade 01 book
1 Jones and Kenen Handbook of International Economics Vol 1 84 Elsevier JK book
1 Bhagwati International Trade: Selected Readings 87 MIT B book
1 Feenstra Empirical Methods for International Trade 88 MIT book
1 Grossman Imperfect Competition and International Trade 92 MIT G book
1 Grossman and Rogoff Handbook of International Economics Vol 3 95 Elsevier GR book

Feenstra Trade and wages 00 NBER book
1 Greenaway and Winters Surveys of International Trade 94 Basil Blackwell book

I. Why do countries trade? 
I.1 Ricardian Theory (Labor Inputs Only)

1
Dornbusch, Fischer and 
Samuelson

Comparative Advantage, Trade and Payments in a Ricardian Model with a Continuum of 
Goods 77 AER J  

1.2 Wed 2-Oct Feenstra Advanced International Trade, Chapter 1 03 book

I.2 The Ricardo-Viner Model (Specific Factors)
Jones A Three Factor Model in Theory, Trade, and History 71 Bhagwati (1982)  

1.2 Wed 2-Oct 1 L Neary Short-Run Capital Specificity and the Pure Theory of International Trade 78 EJ BL  

I.3  Heckscher-Ohlin Model of International Competition
HO Theory:Positive 2x2

2.1 Mon 7-Oct 1 L Samuelson International Factor-Price Equalization Once Again 49 EJ BL  
2.1 Mon 7-Oct 1 L Jones The Structure of Simple General Equilibrium Models 65 JPE L  
2.1 Mon 7-Oct F Feenstra Advanced International Trade, Chapter 2 03 book
2.2 Wed 9-Oct 1 R Leamer The Heckscher-Ohlin Model in Theory and Practice, 95 Princeton book
2.2 Wed 9-Oct 1 I Leamer Sources of International Comparative Advantage, Chapter 1 84 MIT book

Rybczynski Factor Endowments and Relative Commodity Prices 55 Ec  
Stolper and Samuelson Protection and Real Wages 41 REStud  
Mundell International Trade and Factor Mobility 57 AER B
Mussa The Two-Sector Model in Terms of its Dual: A Geometric Exposition 79 JIE B  
Deardorff Weak Links in the Chain of Comparative Advantage 79 JIE B  
Jones and Neary The Positive Theory of International Trade 84 JK survey
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Jones and Scheinkman The Relevance of the Two-Sector Production Model in Trade Theory 77 JPE
HO Theory:Positive Higher Dimensions and applications

3.1 Mon 14-Oct 1 L Deardorff The General Validity of the Law of Comparative Advantage 80 JPE L  
1 Ethier Higher Dimensional Issues in Trade Theory 84 JK survey

Findlay and Grubert Factor Intensities, Technological Progress and the Terms of Trade 59 OEP  
3.1 Mon 14-Oct 1 J Leamer Paths of Development in the Three-Factor n-Good General Equilibrium Model 87 JPE
3.1 Mon 14-Oct F Feenstra Advanced International Trade, Chapter 3 03 book

Vanek The Factor Proportions Theory:  The N-Factor Case 68 Kyklos  
Deardorff The General Validity of the Heckscher-Ohlin Theorem 82 AER  
Ethier and Svensson The Theorems of International Trade with Factor Mobility 86 JIE  

4.1 Mon 21-Oct 1 R Leamer Effort, Wages and the International Division of Labor 99 JPE
Davis Intraindustry Trade: A Heckscher-Ohlin-Ricardo Approach 95 JIE

4.1 Mon 21-Oct 1 L Davis Does European Unemployment Prop up American Wages? 98 AER
Empirical Studies on Sources of Comparative Advantage

MacDougall British and American Exports:  A Study Suggested by the Theory of Comparative Costs, 
Part I 51 EJ  

1 Baldwin Determinants of the Commodity Structure of US Trade 71 AER  
4.2 Wed 23-Oct 1 R Leamer and Levinsohn International Trade Theory:  The Evidence 94 GR GR  

1 Leamer Sources of International Comparative Advantage 84 MIT book
Deardorff Testing Trade Theory and Predicting Trade Flows 84 JK JK survey
Hufbauer The Impact of National Characteristics and Technology on the Commodity Composition of 

Trade in Manuf 70 Vernon (1970)  
Stern and Maskus Determinants of the Commodity Structure in US Trade 71 AER  

1
Harrigan Technology, Factor Supplies and International Specialization:  Estimating the Neoclassical 

Model 97 AER  
Hunter and Markusen Per-Capita Income as a Determinant of Trade 88 Feenstra (1988)  
Hunter The Contribution of Non-Homothetic Preferences to Trade 91 JIE  

1 Helpman The Structure of Foreign Trade 99 J.Econ Persp. Spinrg
Testing the model?

4.2 Wed 23-Oct 1 L Leamer The Leontief Paradox Reconsidered 80 JPE B  

5.1 Mon 28-Oct 1 L
Bowen, Leamer and 
Sveikauskas Multicountry, Multifactor Tests of the Factor Abundance Theory 87 AER L  
Leontief Domestic Production and Foreign Trade:  The American Capital Position Re-examined 54 Econ. Inerna  

5.1 Mon 28-Oct 1 L Trefler The Case of the Missing Trade and Other HOV Mysteries 95 AER L  
1 Trefler International Factor Price Differences:  Leontief Was Right! 93 JPE  
1 Gabaix The Factor Content of Trade:  A Rejection of the HOL Hypothesis 97 Mimeo  

5.2 Wed 30-Oct HOMEWORK DISCUSSION
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I.4 Chamberlainian Model (Economies of Scale and Imperfect Competition)
Chamberlain Theory:Positive

1 Helpman and Krugman Market Structure and Foreign Trade 85 MIT book
1 Grossman Imperfect Competition and International Trade 92 MIT book

6.1 Mon 4-Nov 1 L Krugman Increasing Returns, Monopolistic Competition, and International Trade 79 JIE B, L  
6.1 Mon 4-Nov 1 L Brander and Krugman A Reciprocal Dumping Model of International Trade 83 JIE G, L  
6.1 Mon 4-Nov 1 L Ethier National and International Returns to Scale in the Modern Theory of International Trade 82 AER G, L  

1 Krugman Scale Economies, Product Differentiation and the Pattern of Trade 80 AER G  
Ethier Decreasing Costs in International Trade and Frank Graham's Argument for Protection 82 Econometrica  
Helpman International Trade in the Presence of Product Differentiation, Economies of Scale and 

Monopolistic 81 JIE G  
Markusen Trade and the Gains from Trade with Imperfect Competition 81 JIE G  
Krugman

Increasing Returns, Imperfect Competition and the Positive Theory of International Trade 95 GR GR survey
Helpman Increasing Returns, Imperfect Markets and Trade Theory 84 GR GR survey
Krugman Intra-Industry Specialization and the Gains from Trade 81 JPE  
Ethier Internationally Decreasing Costs and World Trade 79 JTE  
Lancaster Intra-Industry Trade Under Perfect Monopolistic Competition 80 JIE  

Testing the model, again?
6.2 Wed 6-Nov 1 L Hummels and Levinsohn Monopolistic Competition and International Trade:  Reconsidering the Evidence 95 QJE L  

Helpman Imperfect Competition and International Trade:  Evidence From Fourteen Industrialized 
Countries 87 Journal of Japanese and International Economies 

1
Baldwin and Krugman Market Access and International Competition:  A Simulation Study of 16K Random Access 

Memories 88 Feenstra (1988) G  
Dixit Optimal Trade and Industrial Policies for the U.S. Automobile Industry 88 Feenstra (1988) G  

1 Berry, Levinsohn and Pakes Voluntary Export Restraints on Automobiles:  Evaluating a Strategic Trade Policy 99 AER  
1 Grubel and Lloyd Intra-Industry Trade 75 book book

Gravity Model
6.2 Wed 6-Nov 1 L Engel and Rogers How Wide is the border? 96 AER L

1 Frankel, Stein and Wei Trading blocs: The natural, the unnatural and the supernatural 95 JDE 47:61-96
6.2 Wed 6-Nov F Feenstra Advanced International Trade, Chapter 5 03 book

Regionalism
Lipsey The Theory of Custom Unions:  A General Survey 60 EJ B survey
Baldwin and Venables Regional Economic Integration 95 GR GR  
Panagariya Preferential Trade Liberalization: The Traditional Theory and New Developments 00 JEL

7.1 Mon 11-Nov F Feenstra Advanced International Trade, Chapter 6 03 book
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Geography and Trade
7.1 Mon 11-Nov 1 J Krugman Increasing Returns and Economic Geography 91 JPE L  

Krugman Geography and Trade 92 MIT book
7.1 Mon 11-Nov R Neary Of Hype and Hyperbolas: Introducing the Economic Geography 01 JEL

Multinational Corporations
8.1 Mon 18-Nov F Feenstra Advanced International Trade, Chapter 11 03 book

Helpman A Simple Theory of International Trade with Multinational Corporations 84 JPE B  
8.1 Mon 18-Nov 1 R Markusen The Boundaries of Multinational Enterprises and the Theory of International Trade 95 JEP survey
8.1 Mon 18-Nov 1 L Markusen The Multinationals, Multi-Plant Economies, and the Gains from Trade 84 JIE B, L  

Ethier The Multinational Firm 86 QJE G  
Vernon International Investment and International Trade in the Product Cycle 66 QJE J  

III.  Trade and Income Distribution
Sachs and Shatz Trade and Jobs in US Manufacturing 94 Brookings  

8.2 Wed 20-Nov 1 L Lawrence and Slaughter Trade and US Wages:  Great Sucking Sound or Small Hiccup?  (excerpts) 93 Brookings L  
8.2 Wed 20-Nov 1 L Leamer In Search of Stolper Samuelson Effects on US Wages(excerpts) 95 Collins(1997) L  

Slaughter Globalization and wages: A tale of two perspectives 99 Unpublished
8.2 Wed 20-Nov F Feenstra Advanced International Trade, Chapter 4 03 book

Deardorff and Hakura Trade and Wages -- What are the Questions 85 Bhagwati and Kosters (1995) 

1
Baldwin and Cain

Shifts in U.S. Relative Wages: The Role of Trade, Technology and Factor Endowments 97 NBER
Mussa Tariffs and the Distribution of Income:  The Importance of Factor Specificity, 

Substitutability, and 74 JPE  

IV. Trade Policy and Welfare
HO Theory:Normative

9.1 Mon 25-Nov F Feenstra Advanced International Trade, Chapter 7 03 book
9.1 Mon 25-Nov F Feenstra Advanced International Trade, Chapter 8 03 book

Lerner The Symmetry Between Import and Export Taxes 36 Ec  
9.2 Wed 27-Nov L Bhagwati The Generalized theory of Distortions and Welfare 71 Bhagwati et al BL

Bhagwati On the Equivalence of Tariffs and Quotas 65 Baldwin (1988)  
Johnson Optimal Trade Intervention in the Presence of Domestic Distortions 65 Caves, Johnson and Kenan (1965)B  

1 Dixit Taxation in an Open Economy 86 Auerbach and Feldstein (1986) 
Feenstra How Costly is Protectionism 92 JEP survey
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Strategic Policy: Normative
9.2 Wed 27-Nov 1 L Eaton and Grossman Optimal Trade and Industrial Policy under Oligopoly 86 QJE B/G  

1 Brander Strategic Trade Policy 95 GR GR survey
1 Krishna Trade Restrictions as Facilitating Practices 89 JIE G  

Helpman and Krugman Trade Policy and Market Structure 89 MIT book
1 Johnson Optimal Tariffs and Retaliation 53 REStud

Markusen and Venables Trade Policy with Increasing Returns and Imperfect Competition 88 JIE G  
Brander and Spencer Tariff Protection and Imperfect Competition 84 Kierzkowski (1984)G  
Dixit International Trade Policy for Oligopolistic Industries 84 EJ B  
Grossman and Helpman Trade Wars and Trade Talks 95 JPE  
Maggi Strategic Trade Policies with Endogenous Modes of Competition 96 AER  
Brander and Spencer Export Subsidies and International Market Share Rivalry 85 JIE  
Krugman Import Protection as Export Promotion: International Competition in the Presence of 

Oligopoly and E 84 Kierzkowski (1984)G  
Dynamic Scale Economies

Grossman and Helpman Innovation and Growth in the Global Economy 91 MIT book
Young Learning by Doing and the Dynamic Effects of International Trade 91 QJE  
Rivera-Batiz and Romer Economic Integration and Endogenous Growth 91 QJE G  
Krugman A Model of Innovation, Technology Transfer, and the World Distribution of Income 79 JPE  

10.1 Mon 2-Dec L Kremer The O-ring Theory of Economic Development 93 QJE L
Matsuyama Agricultural Productivity, Comparative Advantage, and Economic Growth 91 JET

10.1 Mon 2-Dec F Feenstra Advanced International Trade, Chapter 10 03 book
Theory of Political Economy

1 Krueger The Political Economy of the Rent-Seeking Society 74 AER B  
10.2 Wed 4-Dec 1 L Grossman and Helpman Protection for Sale 94 AER L  

Hillman The Political Economy of Protection 89 book book
1 Rodrik Political Economy of Trade Policy 95 GR GR survey

Mayer Endogenous Tariff Formation 84 AER B  
10.2 Wed 4-Dec Feenstra Advanced International Trade, Chapter 9 03 book

Political Economy Data Analysis
1 Trefler Trade Liberalization and the Theory of Endogenous Protection 93 JPE  
1 Goldberg and Maggi Protection for Sale:  An Emprical Investigation 96 AER  
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