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More goods than factors 
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Path of Development: Two inputs 
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Three goods and three factors 
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Stolper-Samuelson /Rybczynski Theorems  Aq = v,  A’w = p 
 
Every factor has at least one friend and at least one enemy. 
Friends are close, enemies far apart. 
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Many Goods, Three Factors 
Paths of Development and Rates of Compensation 
 
Property:  Increasing the supply of a factor can lower but cannot increase its rate of 
compensation.   
 
 

NATURAL 
RESOURCES

 
 
 

Handicrafts 
A 

Mining,  
  Pulp and Paper 
     Agribusiness 

D
CTaiwan 

Farms, Food Products 
Wood Products 
Tourism 

US 

B 

Canada 
F 

E 

Peasant Farming, 
Wood Working 

      Extraction,
  Plantations 
Lumber 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 PHYSICAL AND 

HUMAN CAPITAL
RAW LABOR Apparel Machinery  

 
 
 
 
 
Effect on Real Levels of Compensation of a Fall in the Price of Apparel 
 
 A B C D E F 
Labor 0 - - + + + 
Capital - - + + + + 
Land 0 + + + + + 
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Paths of Development 
 
Taiwan Path 
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